02/ 08/ 1997
I nno- Enhance to build export processing zone

Desnond Ngi am

I NNO Enhance Sdn Bhd, a subsidiary of Larut Consolidated Bhd is to build a
RMLO4 million Export Processing Zone in Pakistan in a venture with the
Provi nci al Governnent of Punjab and the Punjab I ndustrial Devel opnent

Boar d.

The three parties signed the agreenment in Kual a Lunpur yesterday
wi tnessed by Prinme Mnister Datuk Seri Dr Mahathir Mhanmad and visiting
Paki stani Prinme M nister Mohamad Nawaz Sharif.

| nno- Enhance executive director Lee Kim Seng sai d under the agreenent,
the conpany would hold a 95 per cent stake in the project, while the
remai nder woul d be taken up by the PI DB

The project is scheduled to begin by the m ddle of next year and shoul d
be compl eted within seven years, he added.

Speaki ng after the signing cerenony, Lee said the EPZ would be a self-
contai ned i ndustrial devel opnment with a nodern facilities and an inl and
port, as well as the possibility of an independent power plant.

"The first phase devel opnent will cover an area of 200ha of flat
agricultural land with about two hectares of industrial lots initially,"
Lee said.

Larut owns a 60 per cent stake in |Inno-Enhance with the renaining 40 per
cent held by Tal am Corporati on Bhd.

The Larut Group is currently negotiating with the Governnent of Punjab
to undertake two ot her projects in Pakistan, nanely a | ow medi um cost
housi ng project and the | sl amabad- Murree Expressway.

Lee added of the total devel opnent cost RMLOO million was for earmarked
for construction costs and RWM nmillion for the I and acquisition.

Lee said the RMLOO million construction cost would be jointly-financed
by "Ml aysi an conpani es and sonme forei gn conpani es”, while the acquisition
of the land would be fully financed by | nno-Enhance.

At the signing cerenpny Larut G oup was represented by its director
Dat uk Chan Ah Chye and chairman YB Ahmad Apandi Johan

The Punjab Governnent was represented by its Mnister of Industries and
M neral Devel opnent Muihammad Arshad Khan Lodhi, and Pl DB rmanagi ng director
and chi ef executive Chaudhary Mohammad Ashr af .
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