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| nokoms Permas to hit the streets in Jan

Davi d Ong- Yeoh

NATI ONAL |ight commercial vehicle manufacturer | nokomexpects to sel
about 3,000 vehicles inits first year and break even in two to three
years, said its managi ng director, M Lim Khoon Yee.

Speaking after the official opening of the RMLOO million Industri
Oonotif Kormersial (M Sdn Bhd plant in Kulim Kedah on Saturday, Limsaid
t he I nokomvehicles will go on sale in January.

Prime M nister Datuk Seri Dr Mbhathir Mohanad opened the plant and
wi t nessed the commercial producti on comencenent of | nokoms first
product, the 2,165cc | nokom Per mas.

Inokomis a joint venture between | ocal parties Berjaya Goup Bhd (35
per cent), Polis D Raja Ml aysia Cooperative subsidiary Pesurmals (M Sdn
Bhd (30 per cent), Hyumal Mdtor Sdn Bhd (5 per cent), and two foreign
partners French car manufacturer Renault (15 per cent) and South Korea's
Hyundai Mt or Conpany (15 per cent).

For a start, Inokomw ||l produce eight variants of the Renault Trafic-
based vehicles - |ong wheel base and short wheel nobdels, each in high
roof, panel, wi ndow and chassis cab versions. Inokonlis next project wll
be a Hyundai Porter-based truck by the end of 1998.

The Permas will enter the segnment of the commercial vehicle market which
is less than 5 tonnes gross vehicle weight (GW, conpeting with vehicles
such as Ford's recently-launched Transit, and al though the prices of the
products have not been finalised yet, Limsaid they will be conpetitive.

Limsaid the target is for Pernas to have 80 percentage points in terms
of local content by year 2000 fromthe present 50.

Currently, Inokomdoes not have its own stanping facilities.

"W will only do our own stanping when the volune justifies the
i nvestnent,” Li msaid.

The depreciation of the ringgit has also affected the cost of production
despite forward contracts.

"You can only hedge up to a certain nunber of shipnents,” said Lim

I nokom expects to produce 10,000 units of Pernas yearly by next year at
the plant which has a maxi mum capacity of 40,000 units a year on two
shifts.

Renaul t's senior vice president for international operations Manue
Gonez described the joint venture as not only an opportunity, but a policy
for the French vehicl e manufacturer overseas.

"Renault's devel opment in the international arena is in every case a
ki nd of joint venture."

It is Renault's third such joint venture in Asia, after China and
Tai wan, where Renault badged vehi cl es are produced.

Gonez said he is very optimstic of the devel opnent of Renault's commopn
activities with Inokomin Ml aysia. "W are very confident and i npressed
with the managenent of this conpany."”

Gonez said the fact that the Renault Traffic-based vehicles will be
badged as I nokomvehicles here will not nake a difference to Renault
because the quality and concept of the vehicle is identical. "W guarantee
the sane quality as provided by Renault everywhere in the world."

He said the contract with Renault specifies that | nokomcan export the
Permas to the Asean market only at present, adding that Renault may ask
that shoul d the vehicles be exported outside the Asean region in future,
they be badged as Renault vehicles. "For us, it is the sanme car."



Managenent of operations is entirely under Inokomwhile the transfer of
technol ogy to I nokomis by a conbination of royalties to Renault for each
vehi cl e made and techni cal assi stance.
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