02/ 08/ 1997
| nno- Enhance signs pact to set up EPZ in Paki stan

Kamar ul Yunus

I NNO- ENHANCE Sdn Bhd, a whol | y-owned subsi di ary of Larut Consolidated Bhd,
has clinched a deal with the Punjab provincial authorities to develop a
RMLO4 nillion export processing zone (EPZ) in Lahore, Pakistan.

The conpany signed a joint-venture agreement to set up the EPZ with
Punj ab Provinci al Government and the Punjab I ndustrial Devel opnent Board
i n Kual a Lunpur yesterday. The cerenmpny was w tnessed by Prinme M nister
Dat uk Seri Dr Mahat hir Mdhamad and his Paki stani counterpart, M Nawaz
Shari f.

Punj ab I ndustries and M neral Devel opnent M ni ster Muhammad Arshad Khan
Lodhi signed on behal f of the provincial governnent, and Punjab Industrial
Devel opnent Board was represented by managi ng director and chi ef executive
of fi cer Chaudhary Mohammad Ashraf. |nno- Enhance was represented by
chai rman Ahmad Apandi Johan and director Datuk Chan Ah Chye.

Larut Consolidated, in a statenment issued after the cerenopny, described
the agreenent as "another nil estone" for the conpany.

Its involvenent in the devel opnent of the EPZ is, anbng others, to
assi st a nmenber of the Organisation of Islamc Conference (O C) countries
such as Pakistan in its economc and industrial devel opnent.

It is also to encourage Mal aysian and foreign conpanies to invest in
Paki stan and to enabl e | ocal Pakistani investors to participate in their
econom ¢ and i ndustrial devel opnent.

The joint venture is part of the group's efforts to diversify its
busi ness activities, especially overseas.

Through the proposed EPZ, which is the second i n Pakistan, the Pakistan
Governnent will certainly able to attract nore foreign i nvestors to cone
in and set up their own business or to locate their nmultinationa
conmpani es for international operations in the designated zone.

It will positively encourage busi ness opportunities for potenti al
i nvestors, thus generating thousands of jobs for the local people in
Paki st an, Larut Consolidated said.

The proposed EPZ will be about 40km from Lahore and 4km fromthe nearest
town of Raiwaind. The first EPZ is in Karachi

The new EPZ wi |l cover about 200ha of flat agricultural land with an
access road and next to the railway line running through Lahore and
Kar achi .

The EPZ will be a self-contained industrial devel opnent with nodern
infrastructure and facilities for customclearance with the creation of an
inland port. It will provide a railway siding, a road transport yard and
war ehousi ng facilities.

In addition to this, an independent power plant will be built, if
necessary, to ensure adequate and reliable supply of electricity, housing
for workers, trial |land of 0.20ha to 2ha lots and factory buil di ngs.

The project will cost the group sone RMLO4 nillion, which includes RV
mllion for land acquisition and RMLOO million for the full devel opnent
and conpl etion of the EPZ

Larut Consolidated also plans to build factories or warehouses in the
proposed EPZ i n Lahore.

I nno- Enhance neanwhil e is undertaking the upmarket RM2 billion project
call ed Pul au Mel aka. The project involves the reclamtion of |Iand to be
transfornmed into Malaysia's first Twin Island Gty Centre. It will be
linked to the existing devel oped coastline by two 300m bri dges.



The waterfront devel opnent is a privatization project with the Ml acca
Gover nment .
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