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I nvest nore in banking sector: Horn

Fadzi|l Gnhazali; Wendy Lim
MALAYSI A, al ready known in Hungary's banki ng and fi nance, has been asked
to invest nore in the sector.

Hungarian Prime Mnister Gyula Horn made this request during his meeting
with Prinme Mnister Datuk Seri Dr Mahathir Mhanmad i n Kual a Lunpur
yest er day.

Briefing reporters on the hour-1long neeting, acting Foreign Mnister
Dat uk Syed Ham d Al bar sai d Mal aysi ans are al ready known in the banking
and finance sector in Hungary through a majority stake in International
Commerci al Bank, with investnment of US$9.5 million (US$1 = RWR2.51).

Syed Ham d said both | eaders di scussed w de-rangi ng i ssues on bilatera
cooperation where they proposed joint ventures in tourismand the Trans
Asi a railway project.

Apart from banki ng and finance, Horn expressed interest in encouraging
Mal aysi an i nvestnent in environnmental technology. Syed Ham d said the
visiting Prime Mnister al so expressed interest in Malaysia's
privatization programme, technol ogy and industrial parks and the
Mul ti medi a Super Corri dor

On the Trans Asia railway project, Dr Mahathir told his counterpart that
Mal aysi an and Hungarian firms can formjoint ventures to pursue the
proj ect.

Dr Mahathir, on the converse, said Malaysia is inpressed with the
tourismindustry in Hungary and woul d be keen to learn fromthe country.
To this, Horn proposed that joint ventures be established to jointly
devel op this sector.

Hungary, located in the east/central Europe, will be a strategic gateway
into the European nmarket while Ml aysia can be used as one for Asia, Syed
Ham d sai d.

After the neeting, the two | eaders witnessed the signing of a bilatera
agreenment on scientific and technol ogi cal cooperati on and a nenorandum of
under st andi ng on mut ual cooperation on trade pronotion.

The agreenment on scientific and technol ogi cal cooperation was signed by
M ni ster of Science, Technol ogy and Environnment Datuk Law H eng Di ng and
Hungarian M nister of Industry, Trade and Touri sm Szabol es Fazakas.

The trade pronotion deal was signed between Mal aysi a External Trade
Devel opnent Corp director Mhd Abdul Halimand Hungarian | nvest ment and
Trade Devel opnent Corp deputy general manager Dr Mariann Farkas.

Last year, exports anmpunted to RML46.6 mllion, an increase of 94.9 per
cent fromRW5.2 nmillion in 1995.

Imports were valued at RMB4.8 million in 1996. Bal ance of trade was
RW8. 7 million which was in Mal aysia's favour.

Horn, his wife Anna and del egation are on a two-day official visit to
Mal aysi a whi ch ends today. They had spent two days in Langkawi on a
private visit.

Earlier, at a press conference, Hungary's comercial counsellor in
Mal aysi a, M Denes Hunkar, called on Ml aysi an busi nessnen to explore the
vast opportunities offered by the republic's privatization programes.

Agai n, Mal aysi an "expertise" in banking was nentioned. Ml aysi an
investors are al so asked to consider privatization projects in Hungary's
shi ppi ng, energy and public utility sectors.

"Al though privatization of governnent-owned entities are approaching its
end, there is still roomfor Ml aysians," he said.



The republic's privatization exercise started in 1989 and has been
successful in nurturing its econonmic growh. This year is expected to be
the last privatization year for Hungary.

Hunkar sai d Mal aysi an conpani es, whose strengths are in banki ng,
avi ation and petrol eumsectors, are not too late. So far, Mal aysian
investors are not involved at all in the sell-offs of Hungarian state-
owned comnpani es.

"This may be due to | ack of awareness of each others' potential. W aim
to change this via senmi nars and conferences on busi ness opportunities in
Hungary, " he added.

Hungary has enphasi sed mar ket - based privatization since the beginning of
1989. The primary purpose is to help the country restructure its econony
and not sinply to acquire cash revenue.

Privatization affects its econony and generated billions of dollars in
revenue. O the 2,000 conpanies that were state-owned in 1989, fewer than
300 are still under the state at the start of this year. By the end of the
year, there will only be about 100 conpanies in partial or full state
owner shi p.

Hunkar said the privatization policy has resulted in the republic's
private sector is now responsible for approximately 70 per cent of its
gross donestic product.
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