24/ 05/ 1997

I nvestigations at Perwaja to continue: Anwar

THE Pol i ce and the Anti-Corruption Agency (ACA) have been directed to
continue with their investigations on Perwaja Steel and its former
managi ng director Tan Sri Eric Chia.

"Aprelimnary report (fromthe investigating authorities) was submtted
to Prine Mnister Datuk Seri Dr Mahathir Mohamad and he has directed that
the investigations be continued,"” Acting Prine Mnister Datuk Seri Anwar
Ibrahimtold reporters after opening an international conference on
Islamc art and architecture at the Institut Teknologi Mara in Shah Al am
yest er day.

Anwar, who is also the Finance M nister, was asked to coment on reports
that Chia had been arrested follow ng i nvestigations into the RM.9
billion loss in Perwaja. The ACA had earlier denied that Chia had been
taken into custody.

When asked to confirmif his nmeeting with ACA officials on Thursday had
centred on the Perwaja investigations, Anwar said: "The ACA neets ne on a
regul ar basis on many issues to update ne... the (Thursday) discussion was
mai nl y on anendnents to the Anti-Corruption Act."

The probe was | aunched foll owing an audit by indepedent accounting firm
Price Waterhouse in May 1996 into all eged poor nanagenent, irregularities
in paynments and abuses in awardi ng of contracts.

On Ericsson Tel ecomuni cati ons Sdn Bhd's statenent that it has been
cleared of any inpropriety in the award of a Tel ekom Mal aysi a contract,
Anwar said the conpany is free to make any statenent but it is up to the
authorities to make an official announcement.

He said he has been given a report on the investigation into the all eged
wrongdoi ng but will leave it to the relevant authorities to make an
of ficial announcemnent.

"I leave it to the authorities conducting the investigation to nmake the
clearance. | have the initial report... | think it is only proper for the
rel evant authorities to nmake the official statenment," he said.

A May 20 news report quoted an official as saying that Ericsson has been
cleared of all alleged inproprieties.

Descri bing the issue as an "unfortunate situation”, Ericsson genera
manager in Malaysia, M Tord Larsson, had said the conpany has al ways
followed stringent rules in relation to tender exercises.

When contacted yesterday, an Ericsson official said the conpany is
| ooking forward to receiving a positive response fromthe Governnent on
the matter.

In January, Anwar ordered the contracts division of the Treasury to | ook
into a deal, believed to be related to Perwira Ericsson's successful bid
in 1992 to supply digital exchanges, with a capacity for 800,000 lines, to
Tel ekom Mal aysia for RMA14 mllion.

The contract was part of a RM2.7 billion tender awarded to five
conpani es.
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