13/ 11/ 1997

| nvest ment opportunities in Macedoni a

THERE are vast opportunities for Malaysians to participate in Macedonia's
privatisation progranmes, especially in areas such as tel econmuni cati ons,
m ni ng and energy.

Macedoni an President Kiro digorov said yesterday many areas offered
prospects for increased investnent and co-operation, even though 90 per
cent of the republic's econony was al ready privatised.

"I'n tel ecomuni cations, especially, there is large and intensive
conpetition fromthe United States and Europe," he said at a Press
conference at the end of his four-day official visit to Ml aysi a.

A igorov said one inportant project was the regul ati on of resources
al ong a 120km stretch of the Vardar River Valley which included the
devel opnent of hydroelectric plants, irrigation schenes, tourismand
i mproved roads.

O her areas set for expansion, he said, included the network of natura
gas pipelines, as gas was a "cheaper, nore rational and nore
environnmentally friendly" alternative to electricity for heating.

"Wt are al so headed towards full privatisation of nickel mning and
processi ng, based on the npbst nodern of technol ogies," he said.

Opportunities to invest in the mning and processing of zinc, |ead and
copper al so existed, he said.

digorov said Macedonia's strategic location in the heart of the Bal kans
meant that investors could enter the w der Sout h-Eastern European market
into countries such as Slovenia, Croatia, Bosnia-Herzegovina, Bulgaria and
Romani a.

The four-day visit to Malaysia, digorov said, had been a significant
one.

He said neetings with the Yang di - Pertuan Agong, Prime M nister Datuk
Seri Dr Mahat hir Mohanad, Foreign M nister Datuk Seri Abdul | ah Ahmad
Badawi and International Trade and Industry Mnister Datuk Seri Rafidah
Azi z had been fruitful.

He said the two countries had signed a trade agreenent and an agreenent
on the pronotion and reci procal protection of investnents.

Last year, Malaysia's trade with Macedoni a ambunted to about RM323
mllion, with inmports totalling RW85.6 mllion and exports totalling
RM37.4 mllion

Macedoni an Foreign M nister Blagoj Handziski later w tnessed the signing
of a nmenmorandum of under standi ng bet ween Hannson Conputers (M Sdn Bhd and
USA- MAK Conput ers, nmain distributor of Conpaq conputers in Macedoni a.
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