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I nvest ment rul es not discussed at neeting with WO chi ef

| NVESTMENT rul es were not di scussed when G 15 Trade and Econom c M nisters
met WIO di rector-general Renato Ruggi ero yesterday, although sone
del egates had expected it to provide sone fireworks at the dial ogue.

In the end, the hour-1long neeting with Ruggi ero and Unctad deputy
secretary-general Carlos Fortini dealt with various other issues.

Ruggi ero spoke on the need for everyone to contribute to the ongoing
di scussi ons on i nvestnent rul es.

Al though there is yet to be any framework on investnent rules within the
WIO, devel oping countries are concerned with the clout of rich nenber
countries as the Organisation for Econonic Co-operation and Devel opnent
had al ready drafted such rules called the Miultil ateral Agreement on
I nvest nent .

Ruggi ero did not refer to the issue in his brief neeting with the Press
after arriving here on Thursday.

He told reporters yesterday: "I have spoken to the Press three tines ..
| have got a plane to catch.”

Internati onal Trade and Industry Mnister Datuk Seri Rafidah Aziz told
reporters after the dialogue: "Ml aysia's position is to support in
principle efforts to have investnment rules but they nust not inpinge on a
country' sovereignty."

She said one such provision was the national treatnment - a clause in the
MAI - that required foreign investors to be given the sane privil eges as
| ocal investors.

"W are, however, in favour of according the Most Favoured Nation
status," she added.

O her devel oping countries are simlarly unconfortable with the
i nvest nent rul es.

Meanwhi | e, del egates continued to argue about their countries' position
on the MAl.

Ni geria's Mnister of National Planning, Chief Ayu Ogunl ade, descri bed
the MAI as "unfair".

He regarded the rules as "sonet hing which will not allow devel opi ng
countries to devel op"

"There nust be equity and bal ance ... up to now devel oped countries are
controlling the flow of raw materials, the price of finished goods and the
export quota."

Qgunl ade sai d, however, the South was | ooking at the possibility of
achi evi ng a bal ance.

"This is one of the issues to be discussed at the next Wrld Trade
Organi sation neeting."

(The ministerial conference will be held in Geneva in May.)

On yesterday's Trade and Economic Mnisters' neeting, he said the nain
agenda was how t o boost Sout h- South co-operati on.

"It appears that up till now, trade is concentrated in the North. This
is despite the fact that we can trade anbng oursel ves.

"For exanple, Nigeria produces only seven per cent of the vol une of
sugar it needs. It inports the rest from Europe even though 80 per cent of
Mauritius' export trade is sugar."

On the currency crisis, he added N geria would support any proposal s by
the G 15.

Al gerian Conmrerce M nister Bakhti Belaib said his country supported the



Mal aysi an stand on t he MAl
"W nust have a conmon stand and carry out whatever decisions made by

the group,” he said.

Al geria, Belaib said, would step up the trade exchange anong the G 15
countries which he described as "still weak".

"The i nprovement of our trade exchange will |ead us to have a conmpn
stand within the WIQ, " he said.

A common stand on the currency turmoil is also taking shape at the
sunmi t.

Chi l ean Economics Mnister Alvaro Garcia said steps to make currency
trading nore transparent were a right nove.

Therefore, Chile supported Prinme Mnister Datuk Seri Dr Mahathir
Mohamad' s call for nmore transparency in currency trading.

"I think the nore transparency there is, the better. There is very
little informati on about sources of capital. That is why greater
regul ati on i s needed," he added.

Garcia said the Trade and Economi ¢ M nisters had di scussed the gl oba
stock market crisis.

Garcia said the issue warranted nore di scussion, adding that there was
cl ear "understandi ng" for goods and services tradi ng but none for
finances.

( END)
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