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| nvestors shoul d heed PM s advi ce

A. Kadir Jasin

COMNG as it did fromPrine Mnister Datuk Seri Dr Mhathir Mbhamad, the
advice to Mal aysi an investors to be cautious when investing overseas to
prevent themfrom bei ng branded greedy should not be taken lightly.

Conmmenti ng on the Philippine Supreme Court's decision to stop the Ranos
Governnment fromselling Manila Hotel to Mal aysia' s Renong Berhad, Dr
Mahat hir said if they could not invest in the Philippines, they could
i nvest el sewhere.

Invoking the "Filipino First' policy, the court ordered that the hotel
be sold to a Manil a-based conpany, Prince Hotel Corporation, despite
Renong havi ng won an international auction to buy the historic | andmark

Respondi ng to questions fromthe Press during his Hari Raya open house a
week ago, Dr Mahathir said: "I think Malaysian investors will be nore
cautious and will not invest too much in that country. Though there are
many opportunities in the Philippines, there are al so many i nvest nment
avenues in other countries. We have limted capital. So if we cannot
invest in the Philippines, we can do so el sewhere."

The Prime Mnister's blunt remark al so sent shockwaves that hit the
hi ghest | evel s of Governnent in the Philippines. President Fidel Ranps
warned in a strongly worded speech that the court m ght have overstepped
its authority, adding that its recent decision to nullify the sale of 51
per cent of the Manila Hotel to the Ml aysi an conpany was harm ng the
country's inmage anong i nvestors.

He said: "I regret that, in deciding on the Manila Hotel case in the way
it did, the Suprenme Court majority has given the outnoded and fail ed
econom ¢ theory of protectionisma newlease on life."

Forei gn chanmbers of commerce in the country al so warned that the
Phi i ppi nes woul d be shunned unless it stuck to clear rules on awarding
contracts to foreign conpanies.

Ranps' reaction is understandable. Malaysia is easily anong the
staunchest supporters of the Phili ppines econonic reconstruction,
providing not only capital but political support as well.

Dr Mahat hir had personal ly encouraged Mal aysians to invest in the
country. Today, Ml aysians are anong the |argest and nost active foreign
investors in the republic.

Said Dr Mahathir: "W were actually invited to invest in the Philippines
to help in the recovery of the country's economny."

The Prime M nister has been instrunental in encouragi ng Mal aysi an
busi nessnen to invest abroad by including themin his official tours and
i ntroduci ng the Reverse | nvestnent Policy.
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