16/ 03/ 1997
| PCO gets exclusive rights to study Perlis water system

Sai ful Azhar Abdul | ah; Sharanjit Singh

KANGAR, Sat. - The Perlis Government signed a nenorandum of understandi ng
wi th | PCO Constructors Sdn Bhd today giving the latter the exclusive
rights to conduct studies on the devel opnent of a water supply systemfor
coastal areas in the State.

The signing cerenony at Sungai Baru, about 15km from here, was w tnessed
by Prime Mnister Datuk Seri Dr Mahathir Mohamad, who i s on a day-|ong
visit to the State, and Perlis Menteri Besar Datuk Seri Shahi dan Kassim

State Secretary Abdul Latib Orar and State Econom ¢ Pl anning Unit
di rector Radhi Yusof signed on behalf of the State Government while | PCO
was represented by its chairman Tan Sri Hanafi ah Ahmad and nanagi ng
director Charles S. Hardenan.

The MU grants |1 PCO the exclusive rights to conduct the studies on a 12
mllion gallons per day water supply systemfor the coastal areas.

Upon conpl etion of the studies, IPCOis required to submt to the State
CGovernnent a detail ed engi neering, procurenment and construction proposa
|l eading to the award of a contract for IPCOto conplete the project.

According to a Press statement fromI|PCO, the water systemwas vital for
the rapid growmth of the State econony and the pronotion of the Indonesia-
Mal aysi a- Thai | and Growt h Tri angl e.

The conpany said it had earlier submitted a proposal to the State
CGovernnent to develop a water supply schene to neet the increasing denand
for treated water followi ng rapid industrial and comrercial grow h.

| PCO had recomrended that the new treatnment works be inplenmented in two
phases with the first phase supplying about six mllion gallons of water
per day by next year and another six million gallons per day by 2002.

Besi des the Perlis project, IPCOis currently undertaking the Langkaw
water project to supply 12 million gallons of treated water per day to the
i sl and.

The project is expected to be conpleted in June. IPCOis also
constructing the Lahad Datu Water Supply schene.

Earlier, Dr Mahathir prefornmed the ground breaking cerenony for the
RML.5 billion Perlis port project near Kuala Perlis.

Later, Dr Mahathir spent about 10 minutes visiting the new y-conpl eted
wal | at Bukit Putih near the Ml aysi a- Thai border

Devel oped by Kual a Lunpur-based Pashacorp Sdn Bhd, phase one of the port
is expected to be ready by the year 2000 and will cover a 680ha area near
t he Kual a Sungai Baru-Sungai Padang.

The port will have four container berths, a sludge plant, two |iquid and
dry berths, an oil and gas jetty, an oil and gas farm a dol phin berth, a
contai ner yard, an administration conpl ex and a war ehouse.

Oher facilities which will be built in the second and third phases
include a ferry wharf, a fish market, a public recreation area and a
commer ci al zone.

The entire project is expected to be conpleted in eight to 10 years.

The Perlis port, the sixth in Peninsular Ml aysia after Penang, Kl ang,
Johor, Kuantan and Kemanman, will be able to handle 1.3 nmillion twenty
footer containers (TEUs) annually.

Pashacorp executive chairnman Zamani Abdul Aziz Yeop said the port is
expected to conpl enment the Penang port by servicing the KulimH -Tech Park
and the industrial estates of Seberang Prai.

He sai d the conpany had appoi nted several foreign consultants and



contractors as part of its project team

They i nclude Posford (M Sdn Bhd, Pacific Resources International, HPC
Hanburg Port Consul tancy and Ki san Corporati on of South Korea.

Posford, which is a subsidiary of the Posford Duvivier engineering
consul tancy conpany fromBritain, was engaged as the Perlis port design
consultants while Pacific Resources fromthe British Virgin Islands acted
as the project managenent advi sor.

HPC Hanmburg from Germany was the port operator while Kisan was the main
contractor for the project.

The | ocal consultants for the project include MAB Environnent al
Consul tants Sdn Bhd, Jurukur Teguh (M Sdn Bhd, Sealand Drillers (M Sdn
Bhd and Transnusa Devel opnent Sdn Bhd.
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