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| PPs and Tenaga agree on fund for rural power jobs

Tengku Sari ffuddin

KUALA LUMPUR, Mon. - | ndependent power producers and Tenaga Nasi ona

Ber had have agreed to set up of a cess fund to finance rural electrication
projects and other activities to support the growth of the industry.

Ener gy, Tel ecomuni cati ons and Posts M nister Datuk Leo Myggi e said
today the I PPs and Tenaga have agreed on the quantum of their contribution
to the fund but declined to give details.

He said the Mnistry was still working on the details of the fund such
as how to collect the noney and the criteria for utilising the funds and
this was expected to be ready by June.

"All electricity producers will contribute an agreed percentage for the
fund which will also be used for other activities to support the
electricity industry.

"The agreenent between | PP and Tenaga has been agreed, but the nechanics
of the disbursenent is not ready," he told reporters after opening an
Ener gy Managenent sem nar for senior executives at the Putra Wrld Trade
Centre.

Moggi e was asked whet her the | PPs and Tenaga had agreed on how to share
t he burden of rural electrification.

The | PP associ ati on, Pejanabebas, had held neetings with the Mnistry
and Tenaga from |l ast Decenber to discuss the | PP's social obligations
following the call by Prine Mnister Datuk Seri Dr Mahathir Mhanad t hat
they share the social responsibility with Tenaga.

The associ ation had proposed the idea of establishing a fund to enabl e
themto share the responsibility of providing electricity to the rura
ar eas.

Dr Mahathir had said the I PPs shoul d not denmand hi gh prices for the
electricity because Tenaga had a social obligation to fulfil.

The Governnent, the Prinme Mnister said, mght consider a halt in the
construction of projects by |IPPs.

Moggi e said the | PP and Tenaga Nasi onal woul d not hold any nore neetings
to discuss the issue, adding that the Governnent had given its endorsenent
to set up the cess fund.

The five I PPs which took part in the neetings were Powertek Bhd, Port
D ckson Power Sdn Bhd, Genting Sanyen Power Sdn Bhd, YTL Power Generation
and Segari Energy Ventures Sdn Bhd.

The five IPPs collectively produce 29.3 per cent of the country's
electricity at prices ranging from12.5 sen to 15.5 sen per kilowatt hour
On the report subnmitted by UK-based National Gid Goup Plc which was
appoi nted by the Governnment to conduct a study on the Aug 3 nationw de

bl ackout | ast year, Mggi e said Tenaga had taken steps to inprove
electricity supply and generation based on the recomendati ons by the
consul tant.

"W are concentrating on inproving the services and | noticed there are
i mprovenents ... This is the result of the recomendati ons made (by
consultant)."

The consultant firmhad subnmitted 60 recomendati ons on renedi al steps
to prevent power disruption

A techni cal working group and a nmanagenent working group is looking into
the National Gid' s recomrendati ons.
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