05/ 02/ 1997
Joint task force on Japan trade set up (HL)

Kamar ul Yunus; Nor Asmah Mokht ar

MALAYSI A and Japan have set up a task force, powered by the respective

M nistry of International Trade and Industry, to redress the inbal ance in
their bilateral trade

Mal aysia's trade deficit with Japan has been a cause for concern. The
deficit was RM0.6 billion in the first 11 nmonths of 1996 and RwR9.5
billion for the whole of 1995.

I nternational Trade and Industry Mnister Datuk Seri Rafidah Aziz said
the task force will identify various approaches as well as bilatera
initiatives which can be undertaken by the two governnments and private
sectors to bal ance the trade.

"The efforts will be carried out for the first tinme by both countries,"”
she told reporters in Kual a Lunpur yesterday.

The decision to set up the task force was reached by Japanese Prine
M ni ster Ryutaro Hashinmoto and Prinme M nister Datuk Seri Dr Mhathir
Mohamad during Hashimto's visit to Malaysia on January 8-9.

It will be jointly headed by the Japanese Mti's International Econonic
Affairs Departnment director-general Kazamasa Kusaka and Mti secretary-
general Datuk Asmat Kanal uddi n.

Rafi dah said the two mnistries are working out the terns of reference
for the task force, which is expected to hold its first neeting "soon".
The first reports of the task force should be out "within this year".

When asked whether initiatives to be considered mght include the
provi sion of funds, Rafidah said this is not |ikely.

Previously, she said, trade deficit problens were addressed at the Asean
| evel and Japan had responded by setting up the Asean-Japanese Devel opnent
Fund.

"W had approached Japan to reduce Mal aysia's trade deficit, including
proposals for a new fornula to repay | oans, but Japan was not very
responsi ve," she said.

After three consecutive years of surpluses in 1985-87, Mal aysi a has
since suffered a persistent deficit inits trade with Japan that has grown
fromRMBO5.9 million in 1988 to RM9.5 billion in 1995.

During Hashinoto's visit, Dr Mahathir had urged Japan to inport nore
Mal aysi an products and materials to help redress the trade inbal ance and
reflect the growing trade ties between the two nati ons.

Latest official statistics showed that Ml aysia had reduced its trade
deficit with Japan to RML8.9 billion in the first 10 nonths of |ast year
fromRM25.2 billion in the 1995 correspondi ng peri od.

Thi s has been achi eved on Mal aysi a's higher val ue of exports to Japan
during the 10 nonths, which stood at RM21.7 billion conpared with RML8.9
billion for the same period in 1995.

Mal aysia's total value of inports fromJapan fell to RWMO0.6 billion in
January- October | ast year fromRWA4.1 billion in the first 10 nont hs of
1995.

According to the October issue of the Mal aysia External Trade Summary
rel eased by the Statistics Departnent, machi nes and transport itens nade
up the largest inported itens fromJapan with a total value of RW8.8
billion in the 10-nonth peri od.

Conversely, Malaysia's exports of nmachines and transport itens to Japan
amounted to RVWB. 2 billion

Four other categories of inported itens registered total val ues of nore



than RML billion. These were chemnicals, manufactured goods, m scell aneous
manuf actured articles and mi scel |l aneous comodities transacti ons.

Under the miscellaneous nanufactured articles category, the total value
of such inmports fromJapan was RML.9 billion, while m scel |l aneous
conmodi ties transactions were worth RML. 2 billion

Each of the four categories also registered a total value of nore than
RML billion during the sane period in 1995.

O her categories of itens inported fromJapan i nclude crude materials
(worth about RM89.4 million in the first 10 nonths | ast year), food
(RVMb9.4 mllion), mneral fuels (RVM8.2 mllion), beverages and tobacco
(RVM6.6 mllion) and ani mal and vegetable oils (RVM2. 1 million).

As for Malaysia's exports to Japan, the |largest contribution canme from

the machi nes and transport category of goods which totalled RWVB.2 billion
M neral fuels contributed RMA.7 billion, manufactured goods RVM2.5 billion,
crude materials RM.1 billion and m scel |l aneous manufactured articles

RML. 8 billion

O her itens that were exported to Japan include ani nal and vegetabl e
oils (RVb86 mllion), chemcals (RW01.7 nillion), food (RVMB15.2 million),
m scel | aneous commodities transactions (RML17.9 nillion), and beverages
and tobacco (RMB.7 mllion).

The figures show that Japan is still a major source of inported goods
for Malaysia. It is the country's biggest trading partner, accounting for
some 20 per cent of the country's global trade. Bilateral trade nore than
double to RW6.5 billion in 1995 fromRMB1.6 billion in 1990. In the first
11 nonths of 1996, it was RVB8.6 billion.

Japan is Malaysia's third |largest export nmarket as well as its biggest
foreign investor with total cumul ative capital investnent of RWMR5.3
billion since 1980.
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