29/ 11/ 1997

Joint venture to produce autonotive electrical parts

IN a bid to reduce the country's inports, a joint venture conpany called
Metrodenso (M Sdn Bhd was established yesterday for the design,
manuf act ure and marketing of autonotive electrical parts.

Expected to provide a yearly savings of RMl4 million in inports of
whol | y-assenbl ed units or components for assenbly in Ml aysia, the joint
venture conpany i s an agreenent between Usra Tanpi Sdn Bhd (hol ding a 51
per cent stake), Japan-based Metro Denso Co Ltd (40 per cent) and Prem er
Choi ce Sdn Bhd (nine per cent).

Metrodenso Mal aysia will manufacture autonotive electrical parts such as
conbi nati on and power wi ndow switches, w per and heater sw tches and ot her
el ectrical control devices.

"This nove is ained towards cost reduction and m nim sing foreign
exchange as presently switches are largely inported ... this neans there
will be a transfer of the |latest technology in this particular field to
Mal aysi ans, " said Prem er Choice chairman Dat uk Mohd Sal eh Sul ong.

Sal eh, who is also the chairman of the DRB-H com Group, was speaking at
the joint venture signing cerenony held in Tokyo, yesterday.

The event was witnessed by Prine Mnister Datuk Seri Dr Mahathir
Moharmad.

Prem er Choice, a consortiumof 12 Ml aysian conpanies, said in a
statenment that Metrodenso Mal aysia woul d provi de opportunities to
Mal aysi an aut onoti ve conpanies to further increase the |Iocal content of
their vehicles.

The consortiumwas forned in 1995 with the objective of creating joint
ventures with foreign parties in the field of high precision engineering
and hi gh technol ogy engi neering industries.

Usra Tanpi, a subsidiary of Usra Sdn Bhd, is involved in the field of
t hernopl asti cs and el astonmers whi ch use a hi gh technol ogy injection
moul di ng process, and nmanufactures precision plastic components for |oca
autonoti ve and el ectroni c conpani es.

Metro Denso is involved in designing, manufacturing and marketing of
autonotive electrical parts with an annual production capacity of 600, 000
conbi nati on sw t ches.
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