09/ 09/ 1997
Juni d: Stop m susing MSC, Cyber names

Sreer ema Banoo

MORE t han 100, 000 conpani es have been regi stered using "cyber” or "MsSC' in
their nanes. The authorities are not anused as these are RM2 conpani es set
up by those who later sell themoff for hefty profits to genuine
entrepreneurs.

Doresti ¢ Trade and Consuner Affairs M nister Datuk Seri Megat Junid
Megat Ayob said the Governnent wants this formof MsSCrania or cybermania
to stop. A RMLO, 000 | evy may be inposed on these conmpanies if they do not
start operations after a year.

He said Prinme Mnister Datuk Seri Dr Mahathir Mhamad vi ews seriously
this blatant use of the popularity of Miultimedia Super Corridor (MSC) and
cyber by these RWMR2 operators. At |ast week's Cabi net neeting, he
instructed the ministry to look into the matter.

Megat Junid said the Registrar of Conpanies (ROC) will introduce
ammendnents to the Conpanies Act 1965 to curb the activities of
individuals trying to profit by registering conpani es using nanes such as
MSC and Cyber and then selling themat a high price.

"The proposed |l evy, for exanple, is ainmed at curbing the activities of
i ndi vi dual s who set up conpanies only to sell themto businessnen who
genui nely want to do business," he said.

He told reporters after the ministry's nonthly assenbly that the ROC had
uncover ed about 100, 00 conpani es that have been set up with a paid-up
capital of RM2 registered with the above nanes.

"Some of these individuals have even sold their conpanies for
RMLOO, 000, " he added.

The i ndi vi dual s behind these conpanies first set up these conpani es and
| ater take advantage of the IT boomto sell themto businessnen who
genui nely want to set up conpani es incorporating these nanes.

Megat Junid said no action has been taken on conpani es that have been
set up but have not started business.

A levy, he said, had been suggested where for exanple companies that
have not started their business after one year of registration would be
i nposed a | evy of RMLO, 000. And if after three or four years have | apsed
wi t hout the conpany starting its business than a | evy of RV20O, 00 woul d be
i mposed.

ROC Ramly Ali added that the amount was just a suggestion and the RCC is
working with the Attorney-Ceneral to conme up with ammendenents to the Act
that woul d put these levies into effect.

He hoped that these anendnents would be tabled in Parlianment at its
sitting next nmonth. The ROC, added Ranmly, is also planning to introduce a
formto ensure that every new conpany notifies the ROC when it has started
its business.

However, he added that hol di ngs of shares and assets, especially in the
case of hol di ngs conpani es are consi dered a busi ness activity.

The ROC had earlier in May reached an agreenent with Multinedi a
Devel opnent Corp (MDC) where only conpani es that have attai ned MSC st at us
fromMDC could apply and regi ster their conpani es using these nanes.
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