10/ 03/ 1997
Keep on investing, says Mandel a

Kamar ul Yunus

SQUTH African President Nel son Mandel a's special relationship with Prine
M ni ster Datuk Seri Dr Mahat hir Mohanad has provi ded Mal aysi an busi nessnen
with the “npst favoured' tag in terns of securing contracts and busi ness
deal s in South Africa.

So, when Mandel a confirmed | ast year that he will step down after his
termends in 1999, there was a fear whether his successor would give the
sane attention to Mal aysi an busi nessnen.

However, the President put an end to any such fear, when he gave an
assurance that Ml aysian investnents in South Africa will not be affected
when he steps down.

Speaki ng at a luncheon hosted by the National Chanber of Commerce and
| ndustry Mal aysia in Kual a Lunpur on Saturday, Mandela urged Mal aysi an
busi nessmen to continue to invest confidently in his country.

He explained that there is no reason for concern as the the South
African Governnent is denocratically el ected.

Mandel a sai d the new | eadershi p, under his designated successor THabo
Moeki, will ensure all investments, including Malaysia's, are safe.

In view of this, the setting up of a Ml aysi a-South Africa Business
Counci|l on Saturday can be described as tinmely. It will certainly inspire
nmore confidence in Ml aysian investors who are | ooking at South Africa.

The establishnent of the council will, anong other things, strengthen
growth in trade and i nvestnent between the two countries.

Based on statistics rel eased by the South African authorities, Ml aysian
i nvest nents have been growi ng steadily since Kuala Lunmpur established
di plomatic relations with the republic in Novenber 1993.

Mal aysi an i nvestnents in South Africa currently stand at US$3 billion
(US$1 = RMR.48). Malaysia is South Africa's |argest trading partner in
Asean. In Asia, it is second after Taiwan.

The two governnents al so signed two agreenents pertaining to trade and
cooperation in the shipping and maritinme-rel ated activities.

The trade agreenent can provide nore opportunities for Ml aysian and
South African businessnmen to set up joint ventures.

The ot her agreement, the Merchant Shipping and Rel ated Maritine
Agreenment, will enable South Africa and Mal aysia to work together to
devel op their respective shipping and maritime sectors.

Mal aysi a certainly wel comes such cooperation particularly as it wants to
devel op Port Klang into a regional shipping hub for South-East Asia.

The agreenents, and the setting up of the council, w |l undoubtedly be
foll owed by other efforts to ensure that ties between the two countries
continue to strengthen.
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