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Keep up noment um of cooperation: PM (HL)

Har dev Kaur in Tokyo

TOKYO, Wed: Japan has been called on not only to maintain its status as
Mal aysi a' s biggest trading partner and direct foreign investor but also to
i ncrease investnents further.

As "partners in progress", the two countries need to continue the
monment um of bil ateral cooperation and consultation so that a "strong and
durabl e partnership that is nmutually enriching” will be realised.

Prime M nister Datuk Seri Dr Mahat hir Mhamad hopes the increased
involvenment will be inline with Mal aysia's changi ng devel opnent needs
where the enphasis is now on investnent in the high technol ogy and
capital -intensive sectors.

In his speech at the official dinner hosted by Japanese Prine M nister
Ryut aro Hashi noto, Dr Mahathir invited the Japanese to participate in the
new y | aunched Miltimedi a Super Corridor (MSC)

The Prime Mnister said the rapidly changi ng world econony requires
Mal aysi a and Japan to re-evaluate and reconstruct their relations in order
to exploit the potential of "our cooperation to the fullest"”.

Dr Mahathir arrived in Tokyo yesterday for an official state visit, his
second in 14 years. The 1983 visit inspired himto initiate the "Look East
Pol i cy", which according to the Prine Mnister has served in nany ways to
strengt hen bilateral rel ations.

Hashi noto, in his speech, described the "Look East Policy" as a synbol
of friendly relations between the two countries and "a hi ghly comendabl e
nmodel for human resource devel opnent”. He wel conmed Mal aysia's intention to
continue with the policy beyond the year 2000 and said Japan is "fully
commtted to further cooperation to the greatest extent possible".

This norning, Dr Mahathir was given a cerenoni al welcone at the Akasaka
Pal ace, and granted an audi ence with Enperor Akihito at the Inperial
Pal ace. Dr Mahathir and his entourage were |ater hosted to a lunch by the
Enper or.

Dr Mahathir said Mal aysia and other Asian countries do not nerely view
Japan as a source of investnent and marketplace for their products. "To
us, Japan is nore than that... our sentinent for Japan is deep-rooted,” he
sai d, adding that Ml aysia drew inspiration fromJapan's success and
achi evenent s.

Dr Mahathir said those belonging to his generation w tnessed how Japan
rebuilt its econony after the war.

Japan saw the devel oping countries in Asia as its primary market. Poor
countries naturally do not make good markets, but Japan persevered and
invested in production facilities. It capitalised on the conparative
advant ages, including | ow production costs, offered by the countries.

Undeni ably, Japanese investnent, econonic cooperation and assi stance,
have hel ped the once poor devel oping countries in Asia to develop their
soci o-economi ¢ i nfrastructure and achi eve sound economi ¢ progress.

Today, these countries have becone good markets that help to propel
Japan' s economni ¢ grow h.

In the case of Mal aysia, Japan is today the | argest foreign direct
i nvestor with approved investnents |ast year totalling RMA. 41 billion, up
91.2 per cent from 1995. Japanese banks and corporati ons have al so opened
offices in Mal aysia and established a presence in the Labuan |Internationa
O fshore Financial Centre

Mal aysia, Dr Mahathir said, is an ardent advocate of the policy of



"prosper thy neighbour”. Indeed, the region's recent history of economc
devel opnent “"clearly vindicates the wi sdomof this phil osophy"

The Prime M nister, who has been tirelessly propagating this phil osophy,
said: "It is our commtnent to the spirit of hel ping others that has
contributed to our region beconing the world centre of growh with a
vi brant and dynam c econony". Asia is the fastest growing region in the
wor |l d and some economi sts say the "Asian century” has arrived ahead of the
21st century.

On bilateral relations, Dr Mahathir noted that progress has been nade on
i ssues of concern to the two countries. Hashinmobto's visit to Malaysia in
January had enabled the two | eaders to identify inpediments that coul d
affect bilateral relations.

More inportantly, the two sides agreed to "find ways and neans to
addr ess t hese probl ens".

Hashi not o, quoting a Mal ay proverb "besar kapal, besar gel onbang", said
as the ship gets bigger, the waves grow hi gher. This nmeans as trade
i ncreases and exchanges expand, so too the two countries' roles and
responsibilities in the international conmunity, thus requiring Japan and
Mal aysia to discuss a wi der spectrum of issues.

Wth consultations and di al ogue, Hashi not o expressed confidence the two
countries will "ride out waves of any size to stay on the right course" in
their bilateral rel ations.

Referring to the recent Japanese "cha-no-yu" or traditional tea cerenony
hel d by the Mal aysi an Cabi net in a Japanese-style tea room the Japanese
Prem er said he was inpressed by Dr Mahathir's "depth and know edge of
Japanese culture and spirit".

( END)
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