19/ 09/ 1997

Khazanah bonds over subscri bed

GROSS proceeds of about RMBOO million rai sed by Khazanah Nasi onal Bhd
through the RML billion benchmark bond | aunched yesterday are expected to
be used to purchase bl ue-chip counters on the Kuala Lunpur Stock Exchange,
anal ysts sai d yest erday.

"The mar ket has been sl uggi sh and the purchase would in sonme way hel p
boost its performance to an acceptable | evel, besides propping up the
ringgit," anal ysts said.

Yesterday, the ringgit ended the day at 3.0130/60 agai nst the US doll ar
from3.0180/ 30 on Wednesday.

The Kual a Lunmpur Conposite |Index, nmeanwhile, |ost 24.44 points to
786. 68.

One anal yst said the oversubscription rate of 1.26 tinmes for the bonds
portrayed confidence in Mal aysia's econony, adding that it would al so
attract nore foreign investors into the country.

"Al though at this point, we do not know the subscribers to the bonds, it
is a good sign for the narket and hopefully it would recover soon," he
added.

Khazanah, the Governnent's investnent arm issued the bonds as the first
of a series ainmed at providing a benchmark yield curve. They will mature
in three years.

The bond received total bids anpbunting to RM2.26 billion with an average
of RMF9. 44 per bond. It neans the purchaser pays a discounted price of
RM79. 44 for each bond with a face val ue of RMLOO

The bond is part of the RO billion fund, announced by Prinme M nister
Datuk Seri Dr Mahathir Mohamad to prop up the | ocal bourse.

Khazanah will punp in RM30 billion through bond i ssues into the fund
with another RMBO billion from other sources.
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