06/ 12/ 1997

Khazanah Nasional, British Aerospace sign cooperation pact

KHAZANAH Nasi onal Bhd and British Aerospace Plc yesterday signed a
cooperation agreement for a partnership to devel op Mal aysia's capability
i n designing and nmanufacturi ng of aerospace products.

British Aerospace nmanagi ng director Allan MacDonal d said the cooperation
will provide Mal aysia with access to aerospace technol ogies and will
create the technical skills and intellectual property for Malaysia to
conmpete for international aerospace work and future aircraft progranmes.

The cooperation agreenent signed will provide for the establishnment of a
j oi nt undertaki ng which include investment by Khazanah in British
Aerospace' s whol | y-owned Avro Regi onal Jet busi ness.

Khazanah and British Aerospace have identified a nunmber of aircraft
programes where capability can be transferred for the design, nmanufacture
and assenbly of aerostructure conponent for both mlitary and comerci al
aircraft.

Khazanah was represented by its managi ng director Tan Sri Mhd Sheriff
Mohd Kassi mat the signing cerenpbny while British Aerospace by MacDonal d.

The signing cerenbny was wi tnessed by Prime M nister Datuk Seri Dr
Mahat hir Mohamad. It was held in conjunction with the Langkaw
International Maritime and Aerospace Exhibition (Lim) 1997.

MacDonal d said British Aerospace has a long and val ued relationship with
Mal aysi a and very nmuch wel come the opportunity to further strengthen the
ties through the alliance.

"As Mal aysi a devel ops a conprehensi ve aerospace capability, British
Aerospace will assist Malaysia in participating in other aerospace
programres, " he sai d.

He added training and education are also high on the priority list for
British Aerospace in Mal aysia and aerospace educati on and vocati on
programres will be devel oped through this cooperation.

As well as working with the Education Mnistry, universities and
school s, British Aerospace is supporting the devel opnent of the Miltinedia
Super Corridor (MSC) with their involvenent in the el ectronic governnent
and as project manager of the British Malaysian Institute which will
provi de manpower for the MSC

Mohd Sheriff said the devel opnent of a strong aerospace industry has
been identified as a priority under Ml aysia's Second Industrial Mster
Plan in the country's efforts to nove towards hi gh technol ogy
manuf acturing and for strengthening its exports.

"Khazanah wel cones the opportunity to devel op a partnership with British
Aer ospace, which is one of the |ongest established business in aerospace,”
he added.

Meanwhi | e, Conposites Technol ogy Research Mal aysia Sdn Bhd (CTRM chi ef
executive officer Tan Sri Dr Chen Lip Keong said with the signing of a
cooperation agreenment between Khazanah and British Aerospace, CTRMw || be
hol di ng tal ks with Khazanah "to consider the possibility of getting sone
subcontract work, particularly in the manufacturing of conposite
conponent . "
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