20/ 02/ 1997

Khazanah studyi ng Fokker rescue proposal, says PM

KHAZANAH Hol di ngs Bhd, the investment armof the Ml aysian Governnent, is
studying a proposal to participate in the rescue of bankrupt Dutch

ai rcraft manufacturer, NV Fokker, Prinme M nister Datuk Seri Dr Mahathir
Mohamad confirnmed | ast ni ght.

The Governnent, he said, is |ooking at the possibility but has yet to
make a deci sion.

"We are looking at it. If it is feasible and viable, yes ... we are not
denyi ng anything," he told reporters in Kuala Lunpur after attending a
Mal aysi a | nc di nner hosted by Chief Secretary to the Governnent Datuk
Abdul HalimAli.

Foreign reports had sai d Khazanah is negotiating with the aircraft
manuf acturer, in response to which Dr Mahathir said the conpany had
approached the Government before the Hari Raya Puasa cel ebrati on.

Asked whet her the Governnent was given a specific deadline to respond to
the aircraft manufacturer's proposal, the Prinme Mnister said: "It is not
a deadline but alimted tine for us to study (the proposal)."

On whet her any ot her | ocal conpanies are involved in the possible
participation in Fokker's rescue, Dr Mahathir said Khazanah is at present
the only party involved. "It is just a neeting. W have not nade any
deci sion."

Accordi ng to agency reports Khazanah and a group of international
partners are studying the proposal to rescue the ailing Dutch conpany,
which is one of the oldest nanmes in the aircraft-mnufacturing industry.

The conpany is ranked the fourth | argest commercial aircraft
manuf acturer, after Boeing Conmercial Airplane Co, Airbus Industrie and
McDonnel I Dougl as Corp

Meanwhi | e, Deputy Prime Mnister Datuk Seri Anwar |brahim speaking to
reporters after attending a "Kongsi Raya" celebration at Bal akong in
Sel angor | ast night, said the Government has not given a firmconm tnent
on the proposal. "W are just |ooking at the proposal,” he said.

Fokker's financial problem peaked [ ast March when the conpany filed for
bankruptcy following the withdrawal of its mgjority sharehol der Daim er-
Benz AG of Germany.

A consortiumled by the Samsung Group of South Korea | ater aborted pl ans
to rescue the conpany, putting the heavily indebted Fokker into a
corporate graveyard.

However, it has been reported that a fresh rescue plan is being
consi dered by a group, |ed by Andre Del eye, chairman of Dutch industrial
conpany Begemann G oup, which includes sonme Asian partners.

(END)



	Khazanah studying Fokker rescue proposal, says PM (NST 20/02/1997)

