23/ 09/ 1997

Ki ngdom set to accel erate growth

ON t he occasion of the National Day of the Kingdom of Saudi Arabia which
falls on Septenber 23 every year, | ampleased to take this auspicious
opportunity to say that the Governnent of the Kingdom of Saudi Arabia,
since its birth, has been the foundation of generosity and sacrifice and
archi tect of nodern devel opment of the nation.

Under the | eadership of the Custodian of the Two Holy Mosques, King Fahd
bi n Abdul aziz Al Saud (May Al |l ah support him, the setting up of the
Consul tative Council, systemof the provinces and practice of the duties
has a direct effect on the process of the positive devel opment in the
Ki ngdom of Saudi Arabi a.

Under this wi se policy, the Governnent is keen to accelerate the growh
of the private sector. Al along, it has encouraged the people of Saud
Arabia to participate in the national industrialisation drive while
provi di ng opportunities for themto contribute towards devel opnent.

| also want to take this opportunity to talk about the role of the
Governnent of Saudi Arabia as a |l eading oil producer and exporter.

As you know, Saudi Arabia could not have to reach this position wthout
bei ng one of the nbst stable country in the region. That enabled it to
supply its partners all over the world with the nost inmportant product in
order to achieve their econom c grow h.

One of the inportant area in the world is Asia Pacific region, where
Mal aysia is one the countries.

Last Septenber, the Asia Pacific Petroleum Conference had its nmeeting in
Si ngapore and the M nister of Petrol eumof Saudi Arabia told the
conference that the country had maintained its position as the | eadi ng oi
producer in terms of reserves, production capacity and exports.

Recoverabl e reserves have substantially increased in the past decade and
there is a strong probability that it will grow further in the years
ahead.

This will occur as a result of new recovery techni ques, better reservoir
managenent and ot her operating efficiency.

This is good news for Asia as Saudi Arabia is an integral part of this
great continent.

Currently Saudi Arabia supplies Asia with about 25 per cent of its
petrol eum needs or about four mllion barrels per day.

Al so the Mnister of Finance and National Econony, Dr Al Asaf, assured
that the Kingdomis about to overcone the difficulties arising fromits
conmi tments towards |iberation of Kuwait.

He figured that the progress achieved by the Kingdomduring | ast few
years, which led to a reduction in its current account deficit, was a
result of higher productivity and profitability, stronger private sector
conm tments and i nvestnents in industry, and perfornmance of the banking
sector.

This points firmly to the success of the policies applied by the
Gover nnent of the Custodian of the Two Holy Mosques in the |last few years
whi ch concentrated on rationalising the spending policy of the Governnent
and supporting the private sector.

Dr Al Asaf said all these factors were proof that the national econony
had recovered fromthe consequences of the years follow ng 1992 and the
| ower price of oil, and current account deficits had begun to decrease
gradual ly.



There is no doubt that the continuation of this healthy econonic and
financial policy will achieve the required bal ance in paynents and the
expected surplus to achi eve a bal ance.

Regarding the rel ati ons between Saudi Arabia and Mal aysia, | would |ike
to say that the historical relationship is distinguished with brotherly,
cordi al and nutual respect, and based on the common interest of both
countri es.

The policy of the two countries coincides in many aspects w th regards
to international issues. Both agree on serving the cause of internationa
peace and security, besides being active in the United Nations and the
Organi sation of Islam c Conference and Non-Alignment Mvenent.

The economic, trade and cultural relations between themis distinguished
by flexibility and this saw a surplus of trade reaching RM674.5 mllion.

The bilateral activities between private sectors of both countries has
i ncreased and the trade exhi bitions are held continuously.

Touri sm between both countries is witnessing a rapid increase. It has
doubl ed during the recent years and the nunber of Saudi tourists to
Mal aysia i s expected to quadruple over the next five years.

The nunber of pilgrinms from Ml aysia who are perfornming Umah is
i ncreasi ng every year and their nunbers reached nore than 70,000 pilgrins
| ast year.

If we include the nunber of those perfornming Haj every year, the total
nunber of pilgrins will exceed 100, 000 annual ly.

Cenerally, the relationship between the two countries will have a bright
future with its citizens uphol ding the banner of I|slamand Mislins
affairs.

The recent visit of the Prime Mnister of Ml aysia Datuk Seri Dr
Mahat hir Mohamad to the Kingdom and his nmeeting with The Custodi an of the
Two Holy Mosques King Fahd bin Abdul aziz Al Saud and Crown Prince HRH
Prince Abdul |l ah bin Abdul aziz Al Saud is considered as the main factor in
enhanci ng and strengt hening the good rel ati ons between two countri es.
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