25/ 07/ 1997
KLClI breaches 1, 040 resistance | eve

Lokman Mansor

THE Kual a Lunpur Stock Exchange Conposite | ndex (KLCl) yesterday breached
the 1, 040-point resistance |level to close at 1,045.89, extending its
bullish run for the second day.

Anal ysts said the inproved performance on the | ocal bourse may have been
aided by the return of Prime Mnister Datuk Seri Dr Mahathir Mhanmad and
hi s comments about ringgit specul ators.

Dr Mahathir returned froma two-nonth overseas worki ng vacati on on
Tuesday, and imrediately hit out at "rogue specul ators" for underm ni ng
Sout h- East Asi an econoni es by destabilising their currencies.

He al so gave his assurance that any di spute over the Bakun hydroel ectric
dam proj ect can be resol ved

Dr Mahathir repeated his coments about currency specul ators when
openi ng the Asean M nisterial Meeting in Petaling Jaya yesterday, calling
for a common stand anbng nenber econom es to support Sout h- East Asi an
currencies.

Anal ysts sai d on Wednesday that there was a general feeing that "the
worst is over" after the Prine Mnister's return to the country, and that
the ringgit will strengthen and issues such as Bakun dam shoul d be
resol ved

The KLCl ended 16.06 points up at 1,034.07 on Wdnesday, with gainers
out paci ng | osers 526 to 109.

Yesterday the | ocal bourse extended its gains with a mx of |ocal and
foreign buying, breaching the 1,040.00 resistance | evel and cl osi ng hi gher
for the second day in a row.

The KLCl ended 11.82 points higher at 1,045.89. Gainers led | osers 611
to 84, while 82 counters were unchanged.

Anal ysts said there was sonme neasure of confidence in the market, anmd a
slightly recovering ringgit, |ower interest rates and renewed buyi ng
i nterest.

According to TA Securities Bhd, the technicals on the KLClI remain
positive as the market pushed up its opening level to close at its high.

Support is seen at 1,024.00 followed by 1,017.00, while resistance is at
1, 043 and then 1, 055.
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