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KLCI manages to cl ose above 800-poi nt | evel

Lokman Mansor

TRADI NG on t he Kual a Lunpur Stock Exchange (KLSE) | ast week fell towards
| evel s not seen since 1993, but managed to cl ose above the 800-level in a
week filled with surprises.

The bourse continued to close lower for the first two days of the week,
on selling pressure and jitters over the weak ringgit and underlying
beari sh sentinment.

Last Wednesday, hopes were slightly raised when the KLSE Conposite | ndex
touched the 863-1evel, twice, perhaps in response to Deputy Prine M nister
and Finance M nister Datuk Seri Anwar |brahims conmment that he woul d
unveil "tough neasures" to cut the wi dening current account deficit.

The mld rebound however, was shortlived as the KLCl still closed on a
bearish note. Later that evening, the KLSE announced that effective
Thur sday, all 100 conponent stocks of the KLCI woul d be "desi gnhated
securities".

Under the ruling, stock narket players nust have their share scrip in
the central depository systemaccount before selling can take place and
pay cash up front before acquiring shares. Contra deals, or netting
settl enents of purchase contracts agai nst subsequent sale contracts, are
f or bi dden.

I nvestors reacted negatively to the KLSE' s nove, and the KLCl took a
beating as it plunged to a |l ow of 777.46 before increasing interest in
Renong shares, which had been the nost active counter for npbst of the
week, hel ped the KLClI pick up to close at 812. 18.

In a meeting with nmedia editors in his office that sanme day, Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad warned of currency and share
mani pul at ors that were sabotagi ng the Ml aysi an econony, and said | oca
funds including the Enpl oyees Provi dent Fund, Pernodal an Nasi onal Bhd,
Pensi ons Fund and Khazanah Nasi onal Bhd, will enter the share market in a
bi g way.

This they did | ast Friday, buying shares to stemthe price slide and
hel ping the KLClI close off the day's |ow.

The benchmar k KLSE Conposite Index |ost 100.6 points or 11.1 per cent to
804.40 fromlast Friday's close.

The KLClI slid throughout the week, starting on Monday with 883.96, down
to 856.00 on Tuesday, down again to 847.92 on Wdnesday, and 812.18 on
Thur sday.

Li kewi se, the all-min board Emas Index finished the week 40.3 points or
15.5 per cent lower at 219.48, while the second board i ndex was down 19. 67
per cent or 91.51 points to 373.74.

Total turnover on the KLSE for the whole of |ast week amounted to 1.78
billion shares valued at RM7. 77 billion, which gave an average daily
vol une of 356 million shares.

Anal ysts and deal ers expect foreign funds to continue selling when the
mar ket reopens on Tuesday (after the National Day holiday on Mdnday), and
|l ocal institutions can also be expected to cone in to pick up the shares.

They may al so be acconpani ed by private investors and conpani es, as
new y anended provisions of the Conpanies Act 1965 which allows themto
buy back their own shares will cone into effect next week.
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