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KLCl, ringgit stage inpressive recovery (HL)
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SHARE prices soared on the | ocal bourse yesterday, triggered by the
Governnent's decision to lift the restriction on the 100 index-1|inked
stocks inposed just over a week ago, w th heavy buyi ng across the board.

At the close yesterday, the 100-stock KLSE Composite I ndex (KLCl)
finished 90.47 points or 12.4 per cent higher at 821.59, in what anal ysts
descri bed as the single-day biggest index rise in percentage terns since
January 14, 1994 when the KLCl rose 10.12 per cent to 1134.14 from
1029. 17.

"It was indeed a fierce clinb after the free-falling on Thursday," said
one anal yst, referring to KLCl's sharp drop just the day before which saw
t he i ndex touching an intra-day | ow of 675. 15.

The broader Emas | ndex finished 26.25 points higher at 231.18 yesterday
whil e the second board i ndex was up 38.27 points at 401.01.

Total turnover also swelled yesterday to 725.710 nmillion shares val ued
at RMB. 448 billion conpared with 458.004 million worth RML. 677 billion the
previ ous day.

Anal ysts said the lifting of the curb was a very positive nove and has
st rengt hened pl ayers' confi dence.

"It is a very wise decision," said KL Mutual Unit Trust general nanager
for investnment Ching Chang Choong.

"The Governnent is sending a | ot of positive signals now," TA Securities
seni or econoni st Ant hony Dass sai d.

"The rise of close to 100 points is quite spectacul ar. This has never
happened before. Confidence has been restored, although naybe not
conpletely," said one anal yst, stressing that buying euphoria yesterday
came fromthe |l ocal funds, which have been greatly encouraged by the
Governnent to go in a big way.

"Foreign funds were also in but their presence was quite snall
Restoring their (foreign funds) confidence will however take tine," he
sai d.

Most anal ysts felt that nost of the mani pulators - which the
restrictions sought to purge - have been purged and that nornmal market
condi tions should be allowed to prevail.

Anot her anal yst said yesterday's inpressive performance showed there was
mar ked i nprovenent in the |level of confidence anong narket players.

"W have seen the bottom Next week, however, will pose sonme quite
attractive level to take profits,” he said.

The KLSE had noved to designate the 100 stocks from August 28 as part of
the Governnment's efforts to counter stock mani pul ati on. The next day,
Prinme M nister Datuk Seri Dr Mahat hir Mhanad announced that | ocal funds
woul d be allowed to enter the narket in a big way to buy up shares.

Three days ago, Dr Mahathir nmade anot her announcerent that the
Governnent woul d punp in RMBO billion to prop up the | ocal bourse.

Anong banki ng stocks, Maybank rose RMR2. 60 to RML8. 80, Arab- Ml aysi an
Mer chant Bank was up RML.85 to RWD. 90, RHB Capital 80 sen to RW4. 40 and
Conmer ce Asset 40 sen to RMLO. 70.

I ndex heavywei ght Tenaga Nasi onal surged RML.50 to RMB. 55, Tel ekom 95
sen to RW. 75 and Sine Darby, up RML to RMs. 70.

The ringgit, meanwhile, made a strong recovery to close at 2.9425/75
yesterday against the US dollar after hitting a historical |ow on
Thur sday.



The strong recovery was attributed to the Governnent's decision to del ay
several nega-projects

"Al'l they needed was to defer the projects, there is nothing wong wth
the country,"” said a forex deal er to Busi ness Ti mes when commenting on the
recovery.

Anal ysts said investors were just worried about the country's priorities
and the decision to delay the projects was "better l[ate than never."

However, the currency market, they added, is still very thin with | ow
liquidity in the system

Agai nst the Singapore dollar, ringgit was traded at 1.9383/29 as
compared to 1.9869/15 at Thursday's cl ose, while against the Japanese yen,
ringgit was traded at 2.4238/85 from 2. 5160/ 22.

Agai nst the Deutschemark, ringgit rose to 1.6204/36 from1.6281/13; and
agai nst the pound sterling, the local unit firnmed at 4.6632/41 conpared to
4.7889/99 previously.

Meanwhi l e, in the region, the Philippine, Indonesian, Thai and
Si ngapor ean stock markets and currencies al so posted gains after one of
t he nost turbul ent weeks since a regional financial crisis was set off by
the de facto deval uation of the Thai baht on July 2.

Phi | i ppi ne share prices rose 1.5 per cent yesterday with the conposite
i ndex rising 31.54 points to close at 2, 109.22 points. Nei ghbouring
Si ngapore's blue-chip stock prices ended 3.1 per cent higher as its
Straits Tinmes Industrials index rose 57.45 points to end at 1,884.06 while
t he broader All-Singapore index rose 14.64 points to 455.21.

The Stock Exchange of Thailand was up 3.5 per cent at 540. 39 points,
whil e the conposite Stock Exchange of Thailand (SET) i ndex was up 18.19
points to 540.39 points. In Indonesia, share prices shot up by a record
11.3 per cent as its Conposite Index closed up 60.243 points, a record
rise, at 594.113 points.

Hong Kong share prices neanwhile, rose 2.6 per cent as the key Hang Seng
| ndex gai ned 364.38 points to finish at 14, 563. 55.

Sout h- East Asi an currencies al so recovered across the board after
sentinment was lifted by the recovery in Ml aysia' s stocks and the ringgit.
The I ndonesi an rupi ah ended at 2,990 yesterday from Thursday's cl ose of

3,040 against the US dollar, the Thai baht at 35.35 from 36. 10, the
Si ngapore dollar at 1.5170 from1.5255, and the Philippi ne peso at 32. 365
from 32. 38.
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