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KLSE ainms to increase institutional participation

Rupa Danpdar an

THE Kual a Lunpur Stock Exchange wants to increase institutional
participation in the |l ocal bourse to at | east 70 per cent as a means of
reduci ng volatility. Executive chairman Datuk N k Mbhamed Din N k Yusof f
said the current 70 per cent retail investor participation as opposed to
the 30 per cent institutional participation had brought about a runour-
driven market with an eye for short termcapital gains.

Mat ure markets such as the Hong Kong Stock Exchange has a 90 per cent
institutional participation

Nik Din blanmed the attitude of small investors towards the stock
exchange saying their greed had got the better of themwhen the narket was
down.

"They were greedy and not satisfied with the one ringgit they
made. . . they want ed bigger capital gains," he said, citing the exanple of a
clerk who had run up | osses anobunting to mllions of ringgit.

He was the guest speaker at the talk on The outl ook for the gl obal
econony and how this will affect the KLSE yesterday. The tal k was part of
the CEO |l uncheon tal k series organi sed by the Federation of Ml aysi an
Manuf act ur er s.

Nik Din said: "W (KLSE) can only control them by advising themto
i nvest wisely and investing in fundanmental s."

He made several references to Prine Mnister Datuk Seri Dr Mhathir
Mohamad' s speech at the KLSE charity dinner yesterday. The Prinme M nister
had nade several references to the local share market and the behavi our of
the local investors who were affected by any news from overseas markets or
even | ocal happeni ngs.

Ni k Din said: "Governnent |iberalisation nmeasures augur well as it wll
devel op the fund managenent and unit trust industries, thus boosting
institutional participationin the |Iocal bourse.™

He added that the Securities Conmm ssion and the KLSE were both vigilant
in nonitoring syndi cates or persons who nani pul ated counters.

The Ml aysi an stock market recorded the strongest growh for devel opnent
mar kets in February with individual investors driving the rally.

Nik Din said the potential for the Mal aysian capital market growth was
tremendous.

The fervour of new listings continued on the KLSE, with a record of 92
compani es being listed | ast year.

Ni k Din cautioned that conpani es which do not rise to the challenge of
the world market stand to | ose the conpetitive edge in the market place
both |l ocally and abr oad.

He said the Mal aysian capital market, to be nore effective, has to raise
its efficiency to nobilise funds froma |arger pool of investors.

"Mobilisation of funds for productive investnents is crucial and
donestic savings alone is not sufficient, there is a need for foreign
funds," he said, adding that this was in line with the Governnment's aimto
make Mal aysia the regional capital market centre

According to a recent study, Malaysia is expected to benefit froma
record increase in private capital flows to energi ng markets in 1997
whi ch has increased fromRML9. 25 billion in 1996 to RM20 billion this
year.

Touching on the gl obal economic outlook for this year, Nk Din said the
I nternational Monetary Fund has projected the world econonic growmh to be



4.1 per cent this year, an increase from3.8 per cent |ast year.
He said in terns of nmarket capitalisation, the KLSE i s nunber one in
Asean and nunber 13 in the world.
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