12/ 05/ 1997

KLSE ends margi nally higher in dull trading

THE Kual a Lunpur Stock Exchange (KLSE) | ast week saw no fresh positive
leads to lift the market to better ground, and investors are expected to
continue remaining on the sidelines this week with the US hinting that
interest rates could rise again.

Al an G eenspan, chairman of the US Federal Reserve, remarked on Thursday
ni ght that there could be yet another increase in US interest rates.

Prime Mnister Datuk Seri Dr Mahathir Mhamad' s two-nonth | eave
begi nni ng m d- May, and his deputy Datuk Seri Anwar |brahims appoi nt nent
as Acting Prime Mnister during the period, is also expected to result in
investors taking a wait-and-see attitude, anal ysts said.

The | ocal market was relatively independent of Wall Street's direction
| ast week, when even the record rise on Wall Street on Monday failed to
lift the spirits of investors.

Sel ective buying was seen in sone bl ue-chi ps such as Tenaga Nasi onal ,
Tel ekom Mal aysi a and Maybank, which hel ped sustain the nmarket's decli ne.

Last Mbnday, bl ue-chip stocks opened firmer due to foreign buying which
seened typical of an "oversold" market, but the clinb was not sustai ned.
The expected rise in Tel ekom Mal aysi a share prices foll ow ng Cabi net
approval for a tariff rise also did not naterialise

Havi ng opened at RML1. 90, the stock was traded at a | ow of RML1. 60, as
it finally capped the day's trading 10 sen | ower at RML1. 70.

On Tuesday the | ocal bourse ignored Dow Jones' record rise on Monday to
cl ose I ower, which analysts attributed to generally cautious sentinment.

The Dow Jones Industrial Average had risen to a record high at 7,214. 49,
a gain of 143.29 points - arally that pulled up nost major Asia-Pacific
mar ket s except Kual a Lunmpur and Bangkok.

Bargai n hunting by local funds on Wednesday saw t he KLSE cl osi ng ni xed
to higher, on higher volunmes. After Thursday's public holiday, the market
returned on Friday to open softer foll owing Dr Mahathir's announcement of
his two-month | eave, but later picked up to close marginally higher.

The benchmar k KLSE Conposite | ndex advanced 9.41 points or 0.86 per cent
to 1,107.37 fromlast Friday's close.

The all-main board Emas | ndex finished the week 0.98 points or 0.31 per
cent higher at 316.75, while the second board i ndex was down 11.94 points
or 2.14 per cent to 546.17.

Total turnover on the KLSE for the whole of |ast week's four-day trading
anounted to 1.00 billion shares valued at RM6.41 billion, which gave an
average daily volume of 250 million shares.

Several conpani es nade their debut on the KLSE | ast week. Paracorp Bhd,
with an i ssued and pai d-up share capital of 55 mllion shares of RML each
was listed on the main board under "lIndustrial Products" on Wednesday. It
closed at RWb. 10 for a premnmi um of RM2.45 against its offer price of
RMB. 65.

Sapura Modtors Bhd which was |isted on the Second Board on Friday nmade an
i mpressive debut, closing RVb.70 against its offer price of RW2.10.

I ndex futures traded on the Kuala Lunpur Options and Fi nanci al Futures
Exchange (Kl offe) neanwhile, are al so expected to see cautious trading
this week as investors | ook for sone sign as to where US interest rates
are headi ng.
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