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KLSE shares shoul d be on uptrend, says PM

Lokman Mansor

PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad sai d given the inpressive
growt h Mal aysi a achi eves every year, and if it is true that the stock
mar ket is indicative of the health of the economny, share prices on the
Kual a Lunpur Stock Exchange (KLSE) should be on an uptrend.

"Unfortunately, share prices in Malaysia don't seemto relate to the
per f ormance of conpani es.

"Sonetinmes for sonme reason, share prices in New York have an effect on
share prices in Ml aysia. Wen share prices in New York go down, then
share prices in Mal aysia go down. But when share prices in New York go up
share prices in Malaysia still go down," he said.

Speaki ng at a KLSE dinner in Kuala Lunpur |ast night, Dr Mahathir said
share prices in Mal aysia go up and down for various reasons.

"If a talented anal yst says on tel evision that share prices are going to
go down, everybody will sell their shares and prices will fall. It is a
self-fulfilling prophecy.

"But sonetimes when central bankers say sonething, share prices also go
down," he added.

Share prices on the KLSE were on a downtrend in recent weeks, initially
attributed to share novenents on WAll Street, but later to Bank Negara's
announcenent of nmeasures to linmt credit to the property sector and for
share fi nancing.

"Central bankers are well-nmeaning people. They want to see the econony
do well. They are concerned that too nmuch noney is being put in certain
baskets. So they say that nmoney should be put in different baskets. But
the nonent they say that people get jittery.

"If there is anything | can say to make share prices go up, just tel
me," Dr Mahathir added to the appl ause of his audi ence, mainly
st ockbr okers and busi nessnen.

He said while it is all right to have sone speculation in the stock
exchange, too much specul ation is not very good.

"Sonetinmes prices of shares go up for no rhyne or reason, especially new
i ssues. | don't know why new i ssues should go up so high when these are
relatively new conpani es. That is the behavi our of the stock market and |
don't presune to know why, but | know it is not healthy to have share
prices go up that nuch,” Dr Mhathir said.

The Mal aysi an economy i s doing well because a ot of work is done to
ensure that investors have confidence in the econony and consi stency of
government policies, he added.

"If we decide to change direction every now and then you can be sure
that the econony will falter and eventually coll apse.

"If investors have sone certainty that the Governnent will not change
policy, then they will have enough confidence to put their noney here," Dr
Mahat hi r sai d.

The Prime M nister stressed that because of this confidence, Mlaysia
has been able to grow at an average of 8 per cent a year

"Sonme people say if we grow too nuch, there will be overheating.

"I don't know, | don't feel very warm so | don't know what this
over heati ng neans."

Dr Mahathir said other critics have al so clained that because the
econony is growing there is a deficit in the balance of paynents.

"You don't treat the econony, you treat the deficit, because the deficit



is not a synptom it is a disease.

"I am speaking again as a doctor. Doctors cure diseases, they don't
treat synptons.

"So if there is a deficit in the balance of paynents, we reason that the
best thing to do is increase exports and reduce inports, not slow down the
econony. That is why the Governnent still believes in growing this
econony.

"W would Iike to see it grow at 8 per cent for several years to cone,”
he sai d.

Dr Mahathir | ater presented cheques worth RVb. 7 million from
st ockbr oki ng compani es to 19 charitabl e organi sations.
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