02 SEP 1997

KLSE SHOULD BE RE- RATED UPWARDS, SAYS STOCKBRCOKER

KUALA LUMPUR, Sept 2 (Bernamm) -- The Associ ation of Stockbroking
Conpani es Mal aysia (ASCM, says there should be an upward revision of the
Kual a Lumpur Stock Exchange (KLSE)

Its chairman, Datuk Tony Tiah Thee Kian, said the market, which has
been declining in recent nonths, has bottonmed out and should be re-rated
upwar ds.

Wth the average market price earnings around 10 tines -- which is a
four or five-year low and also an all-tinme low -- the market should be
novi ng upwards, Tiah, who is also the executive chairman of TA Securities
Bhd, told a press conference here today.

Expressing full support for the Prine Mnister's call for |ocal
i nvestors to support the market, he said the nmarket should nove ranging
from between 800 and 1, 000 points at | east.

He said the market was down earlier because of weak sentinment caused by
false runours and foreign nedia reports which created a bad image for the
mar ket .

"W are not in the sane position as Thailand...we have better
fundanental s,' he said.

"It is time for investors and unit trusts to buy shares," he said, but
declined to conment on how aggressive Khazanah Nasi onal Bhd, Pernpdal an
Nasi onal Bhd (PNB) and the Enpl oyees Provident Fund (EPF) or other
institutions had been in supporting the KLSE

Prime Mnister Datuk Seri Dr. Mhathir Mhanmad had | ast week told
Khazanah, PNB and EPF to actively pick up shares to support the market.

Tiah also said that the association was in full support of the various
restrictions inposed by the governnent to flush out manipulators as well as
the governnent's decision to allow buy-back of shares by conpanies.

Al'l these neasures would help to stabilise and bring confidence back
into the nmarket, he said.

"We are confident that with all the government's encouragenent,
investors wll have renewed confidence in the narket.

"Once the confidence returns, the market should be going upwards," said
Ti ah.

On talk of a directive to stockbroking firns to slow down or even stop
margin calls, he said that on the contrary, "we ourselves have taken the
initiative (to slow down)."

Tiah would not say that there was no forced selling inposed at the
nonment, adding that all brokers have the right to make margin calls.

Asked whet her some stockbroking firnms were facing liquidity problens,
he said it was a terrible rumour, adding that "this is again another
attempt to push down the market." -- BERNAMVA
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