29 AUG 1997

KLSE TO RECOVER | N ABOUT A WEEK: AFFI FUDDI N

AIR HTAM Aug 29 (Bernanm) -- The local stock nmarket is expected to
recover in about a week if local fund managers enter the market in a big
way, said the deputy ninister of finance, Datuk Dr Affifuddin Orar, today.

He said they should be active on the Kuala Lunpur Stock Exchange in
view of the current relatively low prices and they should not follow the
ways of sone foreign fund managers who tended to be mani pul ative

"If all local fund managers entered the market now with big
i nvestments, we are confident that the KLSE will recover in about a week,
he told reporters after opening an econom c and entrepreneur devel opnent
sem nar organi sed by Wanita UMNO in the Jerlun division here

Cting the exanple of the Enployees Provident Fund which has RML8
billion worth of funds to invest in the stock market, he said it should
take the lead to buy those share prices which were now at |ow prices.

"When foreign fund nmanagers see a positive reactive by |oca
institutions, they will also return to the KLSE. W should reverse the
trend," he added.

He said renewed confidence in the narket would also be due to the
strong profile of the conpanies listed on the KLSE which possessed good
fundanental s, coupled good managenent, rising profits and bright outl ook
ahead.

"I'n addition, sone of those conpanies are world class conpanies," he
sai d.

Dr Affifuddin said the problem now was that |ocal fund nmanagers were a
bit hesitant to go in after the w thdrawal of foreign fund nanagers.

He was confident that local institutions would be nore active on the
KLSE following the directive from Prine Mnister Datuk Seri Dr Mhathir
Mohamad yest erday.

"This is the best time to invest because of the |low prices and this
sort of situation may happen only once in 10 years," he said. -- BERNAMA
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