30 AUG 1997
Mahat hi r - KLSE
KLSE TO RECOVER W THI N A WEEK, SAYS PM

KUALA LUMPUR, Aug 30 (Bernama) -- The Kual a Lumpur Stock Exchange is
expected to recover within a week, said Prine Mnister Datuk Seri Dr
Mahat hi r Mbhanad t oday.

"Maybe Monday (after next)," he told reporters after opening the 44th
MCA general assenbly at Wsma MCA here.

In urging local investors to support the stock market, he said: "This
is the tine they should go in."

If they were to go in now, he said "they will be buying the shares at
very low |levels."

Citing Maybank's shares as an exanple, Dr Mhathir said Maybank, the
country's largest comercial bank which reported good profits recently,
"should be able to give very good dividend returns as investors wll be
buying this stock at cheap |levels.”

When questioned about Ml aysia's economic growh this year, he said:
"W will have an 8.0 percent growth but that will be in ringgit terns."

But in foreign currency and per capita terns, "growmh will go down," he
said in reference to the relatively current weaker ringgit.

Al though Dr Mahathir said a total of RW50 billion has been w ped out
in terms of market capitalisation on the KLSE since the beginning of this
year, he was confident that the ailing bourse would be able to recover in
"one week."

The prine minister said the |ocal stock market was fundanentally strong
but was bei ng mani pul ated by foreigners.

"We believe in speculation, even in short-selling,” he said, adding
that when the market was very speculative, an investor was only guessing
the direction of price novenents.

"But when people cone into the market with large suns of funds, they
are the ones which can determine if share prices nmove up or down, and that
is not speculation but manipul ation.”

Dr Mahathir said this was the reason why institutions |ike Pernodal an
Nasi onal Bhd and the Enpl oyees Provident Fund, for a very long tine, were
not allowed to becone big players on the |ocal bourse

However, he explained that the governnent, in a nove to stop
mani pul ators from further depressing the market, had with inmedi ate effect
allowed these institutions to nop up shares from the open market.

"Even if they purchased as little as five per cent each, it will have a
great inpact on the narket's recovery," he added.

The | ocal stock market has been down for sone weeks now and the
uncertain trend of the ringgit had also affected sentinent on equities

Asked if Malaysia was still supportive of liberalisation and
gl obalisation, Dr Mihatir said: "dobalisation and the renoval of
boundaries is okay, but even in a borderless world, there nust be |law and
order.

"Peopl e should not abuse freedom that they have been given to underm ne
weaker countries, poorer countries and poor people.

"(George) Soros is rich now because the poor people are now poorer. The
people in poorer countries are now even poorer than our own poor people,"”
he said, adding that these poor people's noney was now being enjoyed by
Soros and his team

On the International Mnetary Fund (IMF)'s view that the current
situation in Ml aysia should be viewed as a "wake-up call” to slow down its



big projects, Dr Mahathir said: "That is what the I M has been saying all
the tine.

"Because we didn't slow down, they are now very happy that the actions
of the foreign investors have shown that they are right."

Wthout foreign investors playing the market, he said the governnent
was doing the right thing in creating jobs, opportunities and wealth for
the country.

"The IM- is only interested in saying "I told you so" even if they have
to subvert our economnmy just to prove that they are right," he said.

Referring to the case of Thailand, which recently borrowed US$16.7
billion (RW8.26 billion) fromthe IM- in an effort to prod its ailing
econony, Dr Mahathir said the international institution has not been very
hel pful .

"The baht is still sliding and the Thai econony is still in bad shape
after borrowing fromthe | M-

"So why do you borrow fromthe IM-if it is not going to help at all?"
he asked.

Dr Mahathir also said Malaysia nmay have to slow down its inports "which
will make them (1 MF) happy" but exporting countries would have to pay a
price because Ml aysia would not buy their goods.

Referring to several infrastructure projects in the country, the prinme
m nister said: "They may not be so grand but the projects will go on." --
BERNANMA
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