24/ 06/ 1997
Konsorti um Per kapal an not buying into M SC

Pratap Paraneswar an

KONSORTI UM Per kapal an Bhd (KPB) has denied that it is buying a stake in
transport conpetitor Malaysia International Shipping Corp Bhd (M SC). KPB
group executive chairman Mrzan Mahat hir yesterday refuted specul ation
that it is acquiring a stake in M SC.

"At this stage, there are no plans (to acquire a stake)," he said when
asked to comment on a foreign news agency report on the matter. The
report, quoting analysts and traders, said M SC s shares rose 6.3 per cent
| ast week due to specul ation of an acquisition.

Respondi ng to anot her query, he denied that the group made a subm ssion
to the Econonmic Planning Unit of the Prime Mnister's Departnment on the
acqui sition of a stake in M SC.

M rzan, however, said that if an opportunity arises, the group will do
its homework to see whether an acquisition nakes strategic sense. "If it
makes sense, we will look at it," he said, adding that no studi es have yet
been carried out.

"W shoul d not stop at | ooking at opportunities that will be beneficial
t o sharehol ders," he said.

The group, he said, will continue to see howit can do nore. In recent
years, KPB's | oad capacity has grown from 300, 000 deadwei ght tonnes (dwt)
to about one mllion dw currently.

"If it nmakes sense for the group to be larger still, we have to weigh
it," he said.

M rzan was speaking to reporters after the group's annual and
extraordi nary general neetings held in Selangor yesterday.

Meanwhil e, the group, in a bid to rationalise the country's road haul age
system and develop its network, is in the process of setting up an
unbrel |l a organi sation for lorry operators.

"W need to nmake the novenent of goods on land in this country nore
efficient,” Mrzan said.

Currently, lorry operators, especially the snaller ones, have probl ens
securing cargo, especially on their return journey. They also face the
probl em of not havi ng enough funds for maintaining their vehicles, Mrzan
said. Collecting paynent fromtheir custonmers, too, is an issue.

In this respect, KPBis inviting all lorry operators to work with the
group whereby they are ensured a steady streamof cargo and to help them
maxi m se their capacity utilisation. To facilitate this, the group plans
to have at |least six to 10 distribution centres at strategic |ocations in
Peni nsul ar Mal aysia, Mrzan said.

At the norment, it has 50 lorry operators - nostly single lorry owner
operators and snall to medi umsized conmpani es - under the system Mrzan
disclosed. Utimtely, the group intends to have several hundred lorries
under the unbrella organisation.

Apart from being able to depend on the group's infrastructure, lorry
operators can benefit fromthe group's latest investnent in information
t echnol ogy which tracks consignnments using a satellite device.

KPB has a strategy for the transportation of raw materials fromthe
source to where it is required. "W want to | ook at the area of
speci al i sed | ogistics chain, for exanple, energy, where we can carry coa
for Tenaga Nasi onal and other energy utilities," Mrzan said.

Conmenting on its port projects, he said the group is continuously
| ooki ng at opportunities, especially along the Western Pacific rimand the



I ndian Ccean rim including the eastern seaboard of Africa. However, KPB
will not invest in port facilities isolation.

"W want each investnent to add value to our entire operations,
M rzan.

Its port project in Sadao, Thailand, and the one in New Del hi are due to
start operations this year whereas its |latest venture in Jawarhal al Nehru
Port is expected to contribute nore significantly in tw years' tine.

"Qur intention is not to build up ports per se but to use port
operations to nove goods to custoners.” Thus, he added, the group will be
interested in nmaking capital investnent in port operations if it leads to
swi fter novenents of cargo.
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