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Konsorti um Per kapal an on expansion trail again

Francis C. Nantha

KONSORTI UM Per kapal an Bhd is on the expansion trail again with a new
seaport venture in India; the possibility of acquiring control of

Mal aysi a' s newest West Port terminal and likely plans to operate an inland
port for aircargo near the new KL International A rport in Sepang,

Sel angor .

These devel opnents have been unfol ding since earlier this nonth, when
the Jawarharlal Nehru Port Trust selected on Jan 10, a bid to design,
build and operate a major container termnal in Bonbay, I|ndia.

This bid was made by a nulti-national consortiumin which Konsortium
Per kapal an is a nmenber. The consortiumis |ed by P& Australi a.

The bid to build the US$200 nmillion (RVA96 million) container term na
with two berths is now subject to the approval of India's Mnistry of
Surface Transport and the Foreign I nvestnent Pronotion Board. Upon its
expected conpletion in the year 2000, the terninal will be capabl e of
handl i ng 600, 000 twenty-foot equival ent units per annum

The consortiumw || operate the termi nal at Jawarharlal Nehru Port in
Bonbay under a 30-year contract before transferring the facilities back to
the Port Trust.

Nhava Sheva, another name for Jawarharlal Nehru Port, is the second of
Bonbay's two ports, with the other being Munbai. Bonbay is the principal
port in India, and is projected to handle 1.4 million TEUs by the year
2000.

Taking into consideration this venture and its nanagenent of inland
ports at New Del hi and Sadao i n Thail and, Konsortium Perkapal an has al so
been wi dely specul ated as naking a bid to take control of West Port in
Kl ang, Sel angor.

This interest was confirned | ast week by group executive chairnman Mrzan
Mahat hir, who said the acquisition of the stake in Wst Port woul d
conpl ete the conpany's plan to build up a | ogistics network.

"West Port is inportant because it has the capacity and can be tailored
to custoners' needs. It is a greenfield project. It could becone a ngjor
hub of the region,” Mrzan had said.

G ven that Konsortium Perkapal an already has a lion's share of the |oca
haul age busi ness and owns a mgjor |ocal shipping fleet, the stake in West
Port would put it in a strong position to be the main integrated | ogistics
firm

Konsortium Per kapal an al ready has control of the West Port Distribution
Park that is designed to formthe backbone of West Port, which is being
pronoted as the region's nega-hub or | oad centre

This facility, with its four warehouses, will provide for warehousing
consolidation and redistribution of cargo for the region.

And to further consolidate its position in the transport |ogistics
sector, Konsortium Perkapal an has begun tal ks with Mal aysia Airlines for
co-operation in aircargo services.

Wil e details of this service are yet to be finalised, Malaysia Airlines
chairman Tan Sri Tajudin Rami said |last Thursday the talks with
Konsorti um Per kapal an woul d i nvol ve aircargo joint ventures.

Mrzan had earlier said Konsortium s plans for the aircargo sector could
i nvol ve projects in the Multinedia Super Corridor area, where the new KL
International Airport is |ocated.

G ven that the Governnment is already considering setting up an inland



port at Nilai in Negri Senbilan, it is possible that Konsortium Perkapal an
and Mal aysia Airlines may be jointly bidding for this project.
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