23/ 06/ 1997

KPB sees anot her busy year

THE positive macro indications of the econony will augur well for

| ogi stics group Konsortium Perkapal an Bhd (KPB). Wth double-digit growth
forecast for the manufacturing sector and hi gher trade vol unme expect ed,
the group is | ooking forward to another busy year for its container

haul age operati ons.

Its group executive chairman, Encik Mrzan Mahathir, said in his |atest
annual statenent that KPB will also benefit directly fromthe continued
investnent in road infrastructure and port devel opnent since these
initiatives affect the utilisation rate of its prine novers and trailers.

In a review of the group's operations, Mrzan said KPB has gai ned
i nternational shipping expertise and the right vessels for its target
mar ket with the acquisition of Pacific Basin Bul k Shipping Ltd (PBBS) of
Hong Kong.

He says PBBS is ideal for KPB to spread its costs over a |arger fleet,
acquire additional ship nanagenment expertise and supervi se new buil di ngs
ef fectively throughout Asia.

Following that, in order to be able to tap the capital market directly,
KPB has conbi ned its existing shipping concerns with PBBS to be injected
into an existing |isted conpany.

This action culminated in the reverse takeover of D perdana Corp Bhd by
PBBS, which was conpleted | ast Septenber. Following this, a restructuring
exerci se was undert aken whereby D perdana Corp's haul age operations were
sold to KPB whil e KPB s shipping concerns went to Di perdana Corp.

As a result, Diperdana Corp will beconme a sea-based | ogistics group
while KPB will concentrate on | and-based | ogi stics and rel ated servi ces.

"W anticipate substantial synergies and econoni es of scale to arise
fromthe acquisition (of D perdana's haul age operati ons) which wll
contribute positively to our shipping operations and future plans," said
Mrzan, adding that this will further entrench the group's position as the
prem er haulier in Ml aysia.

On the other hand, the amal gamati on of shipping activities under
Di perdana Corp will transformthe conmpany into a sizeabl e shipping conpany
in the region and set the stage for further growh.

On a broader prespective, Mrzan said the outl ook for nost sectors of
the shi pping market this year should be brighther than | ast year. Al
i ndications are that rates have now bottonmed and they are expected to
remain firmthroughout 1997

"Despite the cyclical nature of shipping, we are relatively insulated by
freight rate fluctuations since nbst of our ships are tagged to nmedium to
|l ong-termcharter contracts which provides us with the stability of
earni ngs," he said.

He adds that the group is also in the mdst of establishing a pre-
em nent shi p managenent conpany which is expected to attract ship
managenent contracts fromthird parties. Mrzan said that in spite of a
hectic corporate diary during the year, KPB' s operation units has
perfornmed credibly. This is clearly reflected in the group financials for
the year ended Decenber 31 1996.

KPB's group turnover increased nore than fourfold to RWM17.4 mllion
while group pre-tax profit was about three tinmes better at RW4.7 mllion
The results include the earnings of PBBS for the first tine.
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