11 DEC 1997

KPMG SVRVEYS SAYS MALAYSIA IS MOST STABLE IN THE REG ON

KUALA LUMPUR, Dec 11 (Bernamm) -- Ml aysia has energed as the npst
stable country in the region despite facing an econonic slowdown, says KPMG
Asia Pacific Financial Sector Consulting, a specialist risk managenent
advi sory conpany, which recently surveyed opinions on risk exposure and
ri sk managenent anong banks, stockbrokers and regulators in six countries
in the region.

Its managing director, JimGollan, said it is without a doubt that
Mal aysi a's sound political environment is the main factor foreign investors
will look for ultinmately when they decide to conme back in a big way

He told a press conference here today that Prine Mnister Datuk Seri Dr
Mahat hir Mhamad and his deputy, Datuk Seri Anwar |brahim had inspired
confidence in investors unlike in South Korea, Thailand or even |ndonesia.

"Mal aysia's financial nmanagenment is also a lot stronger,"” he said
addi ng that the country's degree of exposure to projects and enterprises is
a lot lower than in other countries.

Gol l an said Ml aysi an banks shoul d recognise their strengths and should
build upon them and "they will, in no tinme, enmerge stronger."

Gving an insight into the survey conducted i n Hong Kong, Ml aysia
Si ngapore, I|ndonesia, Thailand and Taiwan, he said nany financia

institutions in Asia will need to strengthen their risk managenment if they
are to survive.
They will have to do this in order to prosper as independent

organi sations, in a nore challenging environment than the one in which
historically they are used to operating.

"Indeed, this inprovenent to the standards of risk nmanagenent is
critical to the speed of success of the structural reforms of the financia
sector which many Asian governnents are seeking to inplenent.

"The next decade shoul d dispel any prejudice that banking is either a
dull or safe profession," Collan added. -- BERNAMA
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