31/ 12/ 1997
KUB defers RM2 billion petrochenical project

Azur a Abas
KUB Mal aysi a Bhd has decided to shelve its RV2 billion petrochenica
compl ex project in Kelantan in view of the present econom c problens.

Chai rman and chi ef executive officer Datuk Hassan Harun said the
deci si on was taken because the project's inport content was quite |arge.

"However, the project will be carried out once the econony has recovered
because we believe it is a viable investnent," he said.

Hassan was speaking to reporters after the opening of a one-day seni nar
on "Ways to Cenerate Successful Entrepreneurs" on Monday by Youth and
Sports Mnister Tan Sri Mihyiddin Yassin in Marang, Terengganu.

It was reported that KUB signed a nmenorandum of understandi ng in My
| ast year with Kel antan-owned Keloil Sdn Bhd to devel op the petrochem ca
conpl ex on a 2,000ha-site at Senok

On April 4 this year, another agreenent was signed in Kota Baru, between
KUB and Kel oil on a 50/50 joint venture, witnessed by Prinme M nister Datuk
Seri Dr Mahat hir Mohamad and Kel antan Menteri Besar Datuk N k Abdul Aziz
Ni k Mat.

It stated that the venture woul d devel op the State's petrochem ca
i ndustry by drawi ng of fshore gas, serving as the catalyst for the State's
growt h

Apart fromthe petrochem cals project, Hassan said, several others under
KUB woul d be suspended.

"One of themis the RMBOO million project to build our headquarters at
Kanpung Baru, Kual a Lunpur.

"Fortunately our investnment in the property sector is still at the
di scussion level. The plan to venture further in this sector will be put
on hold too," he said.

However, Hassan added, KUB was considering a venture into nmedi umand
| ow- cost houses on its land bank in Perak, Langkawi, Sungai Petani in
Kedah, Mal acca and Johor.

"And we will continue to invest in the plantation sector. To date, we
have devel oped about 4, 000ha in Sarawak and 800ha i n Johor," he added.

Asked what KUB could do to inprove the econony, Hassan said the conpany
woul d establish a marketing link for Mal aysian products with countries
that KUB had vi sited.

To a question whether the suspension of these projects resulted fromthe
Governnent's advi ce, Hassan replied "No."

KUB decided to put these projects on hold because the conpany understood
the need to address the country's current account deficit so that "it wll
not increase."

Asked how t he econom ¢ downturn would affect the conpany and its
subsi di aries, Hassan said: "W will only know after the conpany's audit
report is ready."
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