05/ 04/ 1997
KUB, Kel oil devel opi ng petrocheni cal township

Mani sah | smai |

SETTI NG aside political rivalry, Umo-controll ed KUB Mal aysi a Bhd

yest erday signed an agreenent with Pas Kel antan Governnent-held Kel oil Sdn
Bhd to jointly devel op a petrochem cal township at Pantai Senok in Bachok,
Kel ant an.

Prime M nister Datuk Seri Mhathir Mhamad, who is on a one-day visit to
the State, witnessed the signing after he | aunched KUB Tekstil Sdn Bhd's
factory in the Pengkal an Chepa industrial area

Kel antan Menteri Besar Datuk Ni k Abdul Aziz N k Mat was al so present.

Keloil, a subsidiary of the Kelantan Econoni c Devel opment Cor porati on,
was represented by its chairnman, Deputy Menteri Besar Abdul Hali m Abdu
Rahman whi | e chai rman Dat uk Hassan Harun signed for KUB

Under the agreenent, both conpanies will initiate a feasibility study to
determine the initial outlay for the devel opnent, which will sprawl over a
2, 000ha site.

KUB and Keloil will later incorporate a joint-venture conpany to devel op
the project site and rel evant infrastructure.

The project, to be known as the Pantai Senok Integrated Petrochem ca
Conpl ex, is scheduled to be conpleted in 2003.

It will be the centre for downstreamactivities and the gas industry in
Kel antan, facilitating the utilisation, processing, distribution and
devel opnent of petrol eumresources and products.

KUB Tekstil Sdn Bhd is a wholly-owned subsidiary of KUB. It has an
aut hori sed capital of RMLO million and a paid-up capital of RM2 million.

Si nce operations began in August, the factory has been produci ng KUB' s
I'ine of school uniforms, sportswear and chil dren-wear bearing the Canggih
brand nane.

It al so produces sports apparel for export, under licence for
i nternational brands such as Adidas, N ke and Unbro.

The factory expects RM3 million in sales inits first year of operation
and RM8 nmillion for 1998.

Earlier, Hassan said the factory was set up to pronote the devel opnment
of the State.

"Kel antan is lagging in developnment. This factory will be a catal yst for
the growth of its econony.”
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