16/ 12/ 1997
Kunpul an Quthrie workers to take a pay cut

El ena Shansuddi n

KUVMPULAN Guthrie Bhd, in a nove to cut cost, will ask its enployees to
take a pay cut, with group chief executive Datuk Abdul Khalid Ibrahim
| eading the way with a 10 per cent sal ary reducti on.

"Starting fromnext year, | have agreed for a pay cut of 10 per cent,"”
Khalid told Kunpul an Guthrie's enpl oyees and ot her guests at the
presentation of the "Qutstandi ng Leadershi p Award" cerenony yesterday.

For enpl oyees earning nore than RMB, 000, a pay cut of 5 per cent of the
salary will be inmplenented, but this, said Khalid, will be done on a
voluntary basis.

Enpl oyees earning | ess than RMB, 000 will not be affected, said Khalid,
addi ng that the conpany thinks that the consunption of those in this
category should be conmmensurate with their earnings, therefore the
exenmption fromthe pay cut is justified.

Speaking to reporters after the cerenpbny, Khalid said it is estinmated
that the conpany will save at | east RMb0O, 000 per year fromthe salary
reducti on.

"This can be used for the group's working capital to increase
productivity, for exanple, to purchase new nmachineries," Khalid said.

The Prime M nister Datuk Seri Dr Mhat hir Mhamad recently urged the
private sector to reduce unreasonable salaries paid to top and ni ddl e-rung
executives, as part of its contribution to the country's austerity drive.

Deputy Prinme Mnister and Finance M nister Datuk Seri Anwar |brahimalso
announced a 10 per cent pay cut for Cabinet Mnisters and their deputi es,
whi ch was then foll owed by the Menteri Besars and Chief Mnisters as well
as top civil servants.

Meanwhi | e, on the conmpany's yearly bonus, Khalid said GQuthrie enployees
will now receive staggered paynent of their bonus, instead of |unp sum
paynent as done previously.

"The bonus will be paid every three nonths now. The nmoney for the unpaid
bonus will then be placed in fixed deposit. There are a | ot of banks now
offering high interest rate of about 11 per cent per year even for a one-
mont h deposit. The interest gained will then be paid back to enpl oyees as
their bonus," Khalid said.

Meanwhi | e, Kunpul an GQuthrie presented the CQutstandi ng Leadership Award
and schol arships to its staff's children in a cerenony yesterday.

The Qutstandi ng Leadership Award was won by Fimaris Mhamad Ariff from
School of Science Library, Institute Teknol ogi Mara, Shah Al am

Khal id said despite the cost cutting nmeasures, the conpany woul d not
reduce the allocation for its schol arships, adding, that it may instead be
i ncreased.
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