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Lack of fresh | eads danpens senti nment

I shun P. Ahmad

IT WAS a turbul ent week for the Kuala Lunpur Stock Exchange (KLSE) with
the Kual a Lunpur Conposite Index (KLCl) falling 64.24 points or 7.5 per
cent to 787.84 as sellers dom nated the narket.

Anal ysts said selling pressure fromboth foreign and | ocal funds hel ped
push down the narket and danpened sentiment.

They said investors were hesitant to commt thensel ves as nost of them
preferred to remain sidelined while awaiting the 1998 Budget which is to
be announced i n Cctober.

Al'l these factors and a | ack of fresh | eads are danpeni ng nar ket
senti ment and over shadow ng buying i nterest, they added.

Last Monday saw the KLCl starting its slide when it ended 8.02 points
| oner at 844.06 fromthe previous close of 852.08.

For the next three days the KLCl continued to fall with the biggest drop
on Thursday when it cl osed 24.44 points |ower to 786. 68.

Only on Friday did the market recover its conposure and the KLCl
rebounded 1.16 points to 787.84. It was only after four days of selling
that share prices were beginning to |l ook attractive and sone bargai n-
hunting crept in

One anal yst contacted said, even though investors preferred to stay on
the sidelines while awaiting the 1998 Budget announcenent, he believes
that at current | evels share prices are very attractive.

"How much can the shares go down. | believe at current |levels investors
will find it very attractive and this will induce some buying activity
which will in turn help spur the market," he said.

He added that the market is noving sideways to consolidate and has nore
or | ess bottoned out.

However, another analyst said that even though the market | ooks like it
is stabilising, investors still remained cautious pendi ng the Budget
announcenent and the weak ringgit.

Anot her anal yst said that the | ate buying interest |ast Friday could be
due to investors' anticipation of the Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad' s keynote address at the World Bank and the Internationa
Monet ary Fund neeting in Hong Kong during the weekend.

This is seen as fresh noves by the Governnment to restore foreign
i nvest or confidence in Ml aysia rocked by the recent currency and stock
mar ket turnoil.

The benchmark KLCl declined 64.24 points or 7.5 per cent fromthe
previ ous Friday's cl ose.

The all-main Emas | ndex finished the week 16.88 points | ower or 7 per
cent at 226, while the second board i ndex dropped 31.33 points or 7.3 per
cent fromthe previous week to 414. 58.

Total turnover on the KLSE for | ast week amounted to 887.95 nillion
shares valued at RM3.79 billion, which gave an average daily vol une of
177.59 nmillion shares.
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