30/ 08/ 1997
Law allowing firns to buy back shares effective Monday

El ai ne Li m

SECTI ON 67A of the Conpani es Act 1965 which allows |isted conmpanies to buy
back their shares will be gazetted today and cone into effect on Mnday,
according to the Registrar of Conpanies Ramy Ali yesterday.

Deputy Prime M nister Datuk Seri Anwar |brahimhad told reporters on
Wednesday that the Governnent wanted the Regi stry of Conpanies to enforce
the ruling earlier than its schedul ed date of Sept 15.

Apart fromallow ng a conmpany to purchase its shares, the anmendment al so
enables it to provide financial assistance to any person to buy its
shares.

This is viewed as a positive nove because the | aw stipul ates that shares
bought by the conpany nust be cancelled, resulting in a reductioninits
paid-up capital. This is likely to inmprove the earnings per share and net
tangi bl e assets of the remaining shares.

However, the conpany needs to be solvent at the date of purchase or when
giving the financial aid. The purchase or the giving of the financial
assi stance nust be made in good faith and in the interest of the conpany.

In addition, the purchase nmust be made t hrough the stock exchange where
t he shares are quot ed.

The earlier gazetting is tinely as Prine Mnister Datuk Seri Dr Mhathir
Mohamad had sai d on Thursday that it woul d ask conpanies with | arge cash
reserves to buy back their own shares if their shares are underval ued.

He had charged that share prices on the Kuala Lunmpur Stock Exchange had
sunk because of manipulation and it was worthwhile for conpanies to buy
back their own shares. This is part of the Governnent's plan to boost
sentiment in the stock market, which has taken a beating in recent nonths.

Yesterday norning, officials fromthe Registry of Conpanies, the
Securities Comm ssion and the Kual a Lunpur Stock Exchange net at the ROC
to look into the pluggi ng of possible | oopholes in the anendnent.

O ficials declined coment.
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