16/ 09/ 1997

Law allows firms to buy back shares

THE governnment has pushed through a | aw al |l owi ng conmpani es to buy back
their shares in the open market. Gazetted earlier than schedul ed, partly
to encourage sentinments in the badly battered stock nmarket, the new | aw

al so all ows conpani es to provide financial assistance to any individual to
buy its shares.

Li sted under Section 67A of the Conpani es Act 1965, the new | aw however
requi res conpani es to cancel any shares that have been bought back, which
effectively would result in a drop in the conpany's paid-up capital

This is predicted to i nprove the earnings per share and net tangible
asset of the conpany's remaining shares in the open narket.

The new | aw stipul ates that any buy back initiative or the giving of
financial aid to any individual to buy the shares nust be nade in good
faith and in the interest of the conpany. It nust also be reported to the
KLSE.

Prime M nister Datuk Seri Dr Mahathir Mhanad has been a vocal supporter
of the new law, and has reportedly asked big Ml aysi an conpani es to buy
back their shares if the KLSE Cl keeps on falling.
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