16/ 12/ 1997
Leaders: | M- should review conditionalities

tam
SOVE Asean | eaders feel that the International Mnetary Fund shoul d revi ew
the conditionalities for loans it provides.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said this was raised at
the Second Asean Informal Summit, adding that the | MF was | ooki ng purely
at the macro-econonic situation and not at the inpact of the
conditionalities onits client states.

Speaki ng at a Press conference at the end of the tal ks yesterday, Dr
Mahat hir was asked whether Asean felt that the | M- conditionalities were
too harsh on the countries seeking its assistance.

"The | MF i s | ooking purely at the macro-economic picture and not at the
impact (of its conditionalities) on the client states. Increasing taxes
and rates can cause conpani es, even good conpanies, to fold. This wll
further aggravate the situation

"Wth the depreciation of the currency, they would need nmuch nore in
| ocal currency to pay for loans taken in the US dollar. In a situation
where econonies are not doing well, it is inpossible to raise funds to pay
for the loans," Dr Mahathir said.

The Prinme Mnister was al so asked whether funding fromthe I M was
enough. He said it was obvious that the amount of funding could not neet
the huge | osses incurred by the countries in the region, adding that the
| M= funds were neant to boost the reserves, and represent an attenpt to
boost confi dence.

Sout h Korea, for exanple, received US$57 billion (RV10.9 bilion) in
assi stance when its | osses could have been greater than the US$150 billion
i ncurred by Ml aysi a.

On US support to troubled econonies, Dr Mahathir said the US was giving
support to the I M-, especially noral support. He added that the US woul d
also like all aid to be channelled through the I M

On the situation in Myanmar since becom ng a nmenber of Asean, Dr
Mahat hir said there had been changes as the country now wel coned foreign
i nvestnents conpared with total isolation in the past.

( END)



	Leaders: IMF should review conditionalities (NST 16/12/1997)

