16/ 12/ 1997

Leaders want urgent global efforts to arrest region's currency slide (H)

KUALA LUMPUR, Mon. - Energing fromthree hours of tal ks today, Asean
| eaders have called for urgent global efforts to arrest the region's
currency slide and restore stability in currency markets.

In a separate joint statement on the financial situation, Prine Mnister
Datuk Seri Dr Mhathir Mohanmad and ot her | eaders attendi ng the summt
pushed for greater national, regional and international efforts.

"They include efforts by major econom es such as the European Union,
Japan, and the United States, and international financial institutions to
overcone the situation as soon as possi bl e and address the systenic issues
underlying it," Dr Mahathir told a packed Press conference at the M nes
Pal ace of Gol den Horses after the sunmt.

The Asean's Informal Summit was attended by all Asean's heads of states
and governnents with the exception of |Indonesian President Suharto who was
represented by his Foreign Mnister Ali Al atas.

Today, there was anot her inportant neeting. This was between Asean and
their dial ogue partners, China, Japan and South Korea, called the Asean+3
I nformal Sumit.

This was held after the Asean Informal Sunmit, with China represented by
its president, Jiang Zemn, Japan by Prinme M nister Ryutaro Hashi noto and
South Korea, Prine M nister Koh Kun.

The first-ever informal Asean+3 tal ks, anong others, decided to have
nmore neetings, beginning with one before the second Asi a- Europe Meeting in
London in April to discuss the inpact of the introduction of the European
singl e currency, euro.

Dr Mahat hir described the nmood at the two neetings as "very positive",
especially on the need to maintain contact and resol ve probl ens together.

To a question, he said the call for efforts frommjor econom es did not
mean that countries in the regi on were seeking additional funding. "That
was about seeking solutions.”

At their separate nmeeting earlier, the Asean | eaders al so produced joint
statenments on the informal neeting and on the Asean Vision 2020.

Further denonstration of the Asean co-operative spirit was evident. This
was in the signing of a menorandum of understandi ng on the establishment
of the Asean Foundation, and protocol to inplement the initial package of
comm t ments under the Asean framework agreenent on services.

The informal summt al so agreed to a Mal aysi an proposal that menber
states should pronote nore intra-Asean trade foll ow ng the depreciation of
their currencies as their products would be cheaper.

In calling for urgent efforts to restore stability, the | eaders singled
out the central role of the International Mnetary Fund.

They alluded to the fall in regional currencies since Asean finance
mnisters net here two weeks ago - the previous major neeting di scussing
the preval ent issue - saying that this had caused further deterioration of
the regi onal econom es.

Dr Mahathir drew reference to a paragraph in the separate statenent
whi ch he said was inportant, incorporating changes nade by sone | eaders.

It read: "They (leaders) noted that despite the econonmic fundanental s of
t he regi onal econom es being corrected and i nproved through the support
and advice of the | M-, the depreciation of the currencies has continued
unabat ed.

"This has resulted in a serious regression in the econonic well-being of



the countries, their business and their peoples.”

O her deci sions nmade by the Asean | eaders today included endorsing key
el enents of the Asean Finance M nisters' Agreement, like the early
i npl ementati on of the Manila Franmework whi ch anong ot hers, seeks to
enhance regi onal surveillance.

The | eaders al so urged I MF to expedite an indepth study of gl obal
financial markets and short-termcapital flows called by the finance
m ni sters, and the ongoi ng study on hedge funds.

The | eaders, who stressed the inportance of the finance ministers' call
said the | MF should al so propose solutions to i mediately stabilise the
currencies.

The statenment read by Dr Mahathir stressed the inportance of higher
transparency of capital flows to ensure greater efficiency in the
functioning of econonies and financial markets.

Tonorrow, there will be separate Asean+l neetings with China, Japan and
Sout h Kor ea.

( END)
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