17/ 06/ 1997
Lebanon out to woo i nvestors

Har dev Kaur in Beirut

LEBANON - eager to re-establish its position as a major regional

financial, comercial, trading and tourismcentre in Wst Asia - is urging
Mal aysi an busi nessmen and entrepreneurs to take advantage of opportunities
it is offering.

The country, which is under massive reconstruction and devel opnent after
sonme 17 years of conflict, offers nunmerous business opportunities in
al rost all sectors of the econony.

Prime Mnister Rafik Hariri told Business Tinmes that the hotel and
tourismindustries are anong those with great potential in addition to the
construction sector. Tourismaccounted for sone 21 per cent of the Gross
Dornesti c Product.

A new airport is being built to cater to increased traffic, new hotels
are required to cater to nore visitors, and the port facilities and ot her
infrastructure are bei ng i nproved.

In an interview at his official residence in the Kuortumin Beirut,
Hariri said the private sector is being encouraged to participate in
reconstruction and devel opnent. Al nost everything is being done to i nprove
the livelihood of the people, he added.

Before the interview Hariri, who adnires Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad and his approach to devel opnent, had acconpani ed
President Elias Hrawi to see the construction being undertaken in the city
centre.

Beirut, located on the eastern end of the Mediterranean, was at the
crossroads of the main trade routes fromEast to West. In fact, it was the
maj or and nust stop for many international airlines and was better known
t han Dubai before the conflict.

Beirut used to be West Asia's commrercial hub, but was virtually w ped
out by the sectarian fighting. Mre than 660 war-devastated buil di ngs have
been razed to nake way for high-rise and entertai nment conpl exes. Sone 265
structures, including historic sites, are being restored.

Much of the infrastructure is also being built, such as sewerage, water
supply and tel ephones. Wth the massive reconstruction and redevel opnent
taking place, Hariri said by the year 2000 Beirut will be a "very
different city".

Asked about the fundi ng needed for the nassive reconstruction and
devel opnment work, Hariri said assistance is forthcomng fromthe Arab and
Musl i mcountries, the Europeans and international organisations such as
the Worl d Bank.

Reconstruction and devel opnent of Lebanon is estimated to cost in the
region of US$60 billion (US$1 = RM.51). In fact, the Wrld Bank and its
private sector arm the International Finance Corporation (IFC), has
allocated a total of US$420 million. This is believed to be in addition to
the earlier US$600 million. Another US$1 billion was pl edged at a donors
conference in Washi ngton in Decenber.

The Lebanese have left the war and conflict behind themand | ook forward
to a "bright future". Confidence is being restored and efforts are being
made to increase productivity in the various sectors, including
agriculture and i ndustri es.

Hariri said he adnired the "systemcreated by Prine M nister Datuk Seri
Dr Mahat hir Mohanmad to encourage foreign investnments and joint ventures
wi t h Mal aysi an partners.



"Wt are trying to do the sane and encourage foreign investnents into
Lebanon, " he said, adding that Lebanon is a very open econony with no
exchange controls and with very | ow corporate tax of 10 per cent. "W are
trying to encourage nore foreign investnments and are offering themvarious
i ncentives."

Sone 12 industrial zones have been set up, with another 12 in the
pi pel i ne. These are being devel oped with the cooperation of the private
sector.

The banki ng systemin Lebanon, according to Hariri who is also the
Fi nance M nister, is very sophisticated. Foreign banks are beginning to
come back to Beirut - in addition to the |ocal banks, there are now
French, Dutch and American banks in Beirut.

Hariri, who visited Mal aysia recently, said he was inpressed with the
"di scipline” in Malaysia, adding that even Dr Mahathir "uses a nane tag

and cl ocks in and clocks out ... perhaps | should do the sane".
He said he was al so inpressed with the "clean, green city of Kuala
Lumpur ... as | was fornerly involved in construction, | knowit takes a

| ot of planning".

Ur gi ng Mal aysi an busi nessnen and entrepreneurs to take advantage of the
busi ness opportunities offered in his country, Hariri stressed that
Mal aysi an busi nessnen have "consi derabl e experi ence". Lebanese on the
ot her hand, are very shrewd busi nessnen and the conbi ned expertise of the
Mal aysi ans and the Lebanese will be nutually advant ageous.

Hariri said Beirut could be used as an entry point for the whole of the
West Asian markets and region. Wth the reconstruction and the resultant
i mprovenent of links, infrastructure and communications, the city is set
toregainits former glory and inportance.

Dr Mahathir arrived in Beirut yesterday for the first visit by a
Mal aysi an Prinme M nister to Lebanon. Acconpani ed by several prom nent
Mal aysi an busi nessnmen and entrepreneurs, the Prime Mnister is expected to
urge the two sides to work closely. He is schedul ed to address the joint
meeti ng of Mal aysi an and Lebanese entrepreneurs.

The 35-strong Mal aysi an busi ness delegation is led by Tan Sri Tajudin
Ram i, chairman and chief executive of Ml aysia Airlines. Among those in
the del egation are Tan Sri Azman Hashi m chai rman of the Arab Mal aysi an
Group; Tan Sri N k Mohanmed Ni k Yaakob, group chief executive of Sinme Darby
Bhd; Tan Sri Lee Kim Yew, managing director of Country Hei ghts Hol di ngs;
and Tan Sri A P. Arunmugam chairman of Sri Inderajaya (Asia Pacific) Sdn
Bhd.
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