30/ 09/ 1997
Li ng: Currency factor not included in project cost

Fadzi| Gnazali

THE i nception report on the trans-Asian railway project, nmade by
gover nnent - appoi nted KL Consult Sdn Bhd, has not included currency
fluctuations into its cal culations of the project’'s costs.

Transport M nister Datuk Seri Dr Ling Liong Sik, when asked on the
i mpact of ringgit to the project's cost, said so far, this cannot be
det erm ned because the study on the railway's routes does not include such
a variabl e.

KL Consult Sdn Bhd subnitted an inception report two nonths ago. The
final report of the study is expected to be ready in April, next year.

"It (the currency inpact) could not be determ ned yet as the study had
not reached that stage," he said after opening the Second Special Working
G oup Meeting of the Singapore-Kunning Railway yesterday.

Dr Ling said after the group is done with the inception report, it wll
prepare an interimreport before preparing the final one.

The two-day neeting is expected to sel ect "best of the best" three
possi bl e routes of the 3,000-kmto 4,000-kmlong railway |Iink, which was
subm tted by the consul tant.

Dr Ling said this decision has to be nade fast to allow i medi ate take-
of f of the project, which was nooted | ast year by Prinme M nister Datuk
Seri Dr Mahat hir Mhanmad.

The route, which is expected to be opted for by the neeting' s transport
experts, is the one that Iinks Singapore-Kual a Lunpur-Bangkok- Poi pet -

Si sophon- Phnom Penh- Lok Ni nh-Ho Chi M nh City-Hanoi - Kunni ng

It is the best route because the proposed railway will be built on a
flatter terrain. This will help in terns of cost and conpletion tine.

"The project will act as a catal yst towards econom ¢ and soci al
devel opnent anmong Asean and its future nenbers," Dr Ling said.

The neeting is attended by China, Vietnam Laos, Canbodia, Thail and,
Myanmar, Singapore, the Asean Secretariat, and the Econoni ¢ and Soci al
Conmi ssion for Asia and the Pacific.

Mal aysia is coordinating the feasibility study which will take into
account econom c, environnental, technical, engineering and cross-border
facilitation.
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