23/ 01/ 1997
Lion Goup still keen on Perwaja privatisation

El ai ne Li m

THE Lion Goup has reiterated its interest in the privatisation of Perwaja
Steel Sdn Bhd, subject to ternms and conditions determ ned by the

Gover nment .

Chairman Tan Sri WIIliam Cheng said yesterday he expected the terns to
be announced in a nonth or two.

The Lion G oup had earlier declined to be involved in the interim
managenent during the rescue period between July and Decenber | ast year,
as it was required to punp in nmore than RM20O nmillion without the terns
and conditions being spelt out clearly.

The group had been offered a 30 per cent stake in Perwaja, while Mju
Hol di ngs woul d hol d 51 per cent, and the Governnent the remaining 19 per
cent.

When the Lion Goup declined, the stake offered to it was held by the
Gover nnent .

Earlier this nonth, Prine Mnister Datuk Seri Dr Mhat hir Mhanad
announced that the Governnment woul d absorb Perwaja' s accunmul ated | osses
of RMR.985 billion

He al so said that Maju Hol di ngs Sdn Bhd woul d have a 51 per cent
controlling stake in the steel conpany.

The Federal Governnent woul d have a 30 per cent interest and the
Terengganu Governnment woul d hold the rest.

Shortly after, Dr Mahathir also said that the Federal and State
Governnents' stakes, ampunting to 49 per cent, were open for disbursenent
to interested parti es.

Asked what percentage of Perwaja' s equity it was seeking, Cheng repli ed:
"W will et the Government decide.”

He said Lion and Maj u Hol di ngs had not yet reached a conclusion on the
managenent of Perwaja Steel, but asserted that both sides were "quite
si ncere about working together".

As at Dec 31, 1995, Perwaja Steel had accunul ated | osses of RM2. 985
billion, of which financial cost and forei gn exchange fl uctuations
accounted for 78 per cent.

This was nade up of operational |osses ampunting to RM07 million and

net financial cost of RML.42 billion, foreign exchange | osses of RWP10
mllion (31 per cent), and other |osses totalling RVvb2 mllion.
Its long-termliabilities stood at RVM6.013 billion and current

liabilities at RVMB26 nillion.
The Government had decided to absorb Perwaja's | osses and wite off its
debts to enabl e the national steel conmpany to start afresh on a clean

sl at e.
( END)
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