15 MAY 1997

LI ON STILL MUM ON PERWAJA PRI VATI SATI ON

KUALA LUVPUR, May 15 (Bernamm) -- Although Perwaja Steel Sdn Bhd
officials have indicated that the privatisation agreenent of the conpany
woul d be signed soon, Lion Goup has yet to indicate that it would take up
a 30 percent stake in the steel maker

Enquiries from the conpany have drawn a blank. Lion G oup has yet to
i ssue any statenent to the Kuala Lunpur Stock Exchange on the matter.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad was quoted on Mnday that
he hoped that Lion G oup would take up the offer

St ocknar ket anal ysts said Lion Goup has been invited to join in
because of its vast expertise in steel naking.

"This is not to say that Maju Holdings Sdn Bhd is incapable but it is
al ways good to share the risks," one of them said, adding that Mju had
adm rably managed to reduce the steelmaker's | osses since it took over from
the nmiddle of last year

G ven the long gestation involved in steel maki ng projects, the anal yst
said it was better to have Lion, which has a proven track record in the
steel industry, as a partner.

As an inducenent, the governnment has offered to shoul der Perwaja's
debts at around RM2.9 billion

But anot her analyst said that Lion's hesitancy nay be due to the fact
that it has to answer its sharehol ders.

Conversely, another analyst argued that Maju Hol dings too has to answer
various parties now that it has taken up strategic stakes in three public
listed conpanies in preparation for the privatisation exercise.

He said Lion could perhaps view its involvenent in Perwaja as a
"national duty" due to the strategic nature of the steel business and it
(Lion) could be rewarded for its "responsibility" through other neans I|ike
approval for other projects. -- BERNAMA
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