19 NOv 1997

LOCAL | NSTI TUTI ONALS URGED TO SPEARHEAD EFFORTS TO BOOST SENTI MENT

KUALA LUMPUR, Nov 19 (Bernamm) -- Local institutional investors should
spear head efforts to correct the current weak |ocal market sentinent and
help in the recovery of the Kuala Lumpur Stock Exchange, Deputy Finance
M ni ster Datuk Dr. Affifuddin Orar said here today.

"W should have confidence in our strength as the economi c fundanmentals
are already there as outlined in the 1998 Budget unveiled recently,” he
told reporters at the Parlianent | obby here today.

He cited the fall at Wall Street, which although dropped by 500 points
managed to recover and stage a rally the very next day sparked off by
buyi ng by big corporate players.

Share prices on the KLSE cl osed sharply | ower today on forced selling
whi ch saw the 100-quality Conposite Index at one point falling bel ow 600
points to a |l ow of 588.13.

However, it recovered on a technical rebound by 18.60 points to close
the day at 603.49 points.

At Parlianent today, a notion wad tabled to express the House's ful
support for Datuk Seri Dr Mhathir Mhamad as Prime Mnister and to object
to the US investigation into investnents by Petronas, the national oi
corporation, in lran.

The tabling of the notion was brought about followi ng a draft
resolution by a group of US congressmen demanding Dr Mahathir to publicly
apol ogi se or resign over alleged statement of a Jewi sh conspiracy in
Sout heast Asi an currency specul ation.

On the US' attenpt to invoke its Iran-Libya Sanctions Act 1996 on
Petronas for investing nore than US$20 million in a gas project in Iran, Dr
Affifuddin said Washington's nove was a unilateral decision infringing upon
the rights of others.

He said it was a form of nodern inperialisimwhich uses econom ¢ m ght
as a leverage to prevent other countries from doing sonething

He said Deputy Prine Mnister Datuk Seri Anwar |brahim who had tabled
the notion, had stressed that in the spirit of free trade, there were
appropriate fora such as the Wrld Trade Organisation (WO to discuss the
i ssue.

Hence what was being done by the US was introducing a |law applied in
America but enforced on others, he said.

Dr Affifuddin said that action would not affect bilateral trade between

Mal aysia and the United States... "I think of it nore as an international
controversy and | hope Anmerica will appreciate the feeling of other
countries (on issues) regarding their sovereignity." -- BERNAVA
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