05/ 07/ 1997
Low cost house exenptions: Devel opers under probe

Anni e Freeda Cruez

KLANG Fri. - The Sel angor Government has begun investigations into three
compani es whi ch were all egedly exenpted from buil di ng | ow cost houses in
their projects in Hulu Kl ang, Subang and Petal i ng.

Sel angor Local Authority, Urbanisation and Squatters Conmmittee chairman
Dat uk Fuad Hassan, said one of the compani es, Konsortiumlkatan Rapi Sdn
Bhd, had been called to give an expl anati on.

"I amdiscussing with the conpany managenent as to why they do not have
| ow- cost houses in their devel opnent projects,"” he added.

He said he woul d stress the need to build | owcost houses in line with
the policy which requires devel opers to all ocate 30 per cent of their
projects for | ow cost houses.

As to the other two conpani es, Fuad, who declined to nane them said
they woul d be called up soon to give their explanations.

"I will have to hear their explanations before stressing the need to
buil d | ow cost houses."

He was commenting on Acting Prinme Mnister Datuk Seri Anwar |brahims
statement yesterday that State Governnents which have exenpted devel opers
frombuilding | owcost houses in their projects would be asked to explain
t hei r deci si ons.

Anwar said yesterday that the policy requiring devel opers to allocate 30
per cent of their projects for | owcost units was clear, adding there was
no reason for themto be exenpted fromit.

It is understood that former Mentri Besar Tan Sri Mihamrad Muhammad Tai b
had exenpted the three conpanies frombuilding the | ow cost houses.

Konsortium | katan Rapi Sdn Bhd, the devel oper which i s undertaking
earthworks on 138ha of land in Hulu Kl ang, was ordered by the State
Governnent to stop all land-clearing activities on March 26.

The order was issued followi ng the Cabinet's instruction to the Housing
and Local Governnment Mnistry to investigate a case of land clearing in
Sel angor .

The Cabinet instruction came after Prime Mnister Datuk Seri Dr Mhathir
Mohamad spotted the clearing work froma helicopter a week before the
st op-wor k order

Housi ng and Local CGovernnent M nister Datuk Dr Ting Chew Peh was quoted
as saying Dr Mahathir had noticed all the trees in that particular area
felled, and a hill had been | evelled when he flew over it in a helicopter.

The area earmarked for m xed devel opment was being cl eared by Konsortium
| kat an Rapi .

The Ampang Jaya Muni ci pal Council ordered the devel oper to stop work
effective March 26 under section 75 (a) of the Road and Drai nage Act 1994.

Fuad said today the State Governnent was al so nonitoring the activities
of 14 ot her conpani es which were given approval to build | ow cost houses
on State land for the purpose of relocating squatters.

He said initial investigations revealed that only four out of the 14 had
interest in building the | owcost houses while the others showed no
i nterest.

"Many of the conpani es gave the excuse that the building plans were not
approved by the relevant | ocal authorities, while sone projects changed
hands from one devel oper to another," he added.

He said fromwhat he understood, the approval to build | ow cost houses
was given to themin 1991 but so far none have started buil ding them



"I amcollecting the data on the conpani es and have forned a technical
committee to look into clearing all red-tape affecting them"
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	Low-cost house exemptions: Developers under probe (NST 05/07/1997)

