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Look who's singing a different tune

ITIS an irony for billionaire George Soros, soneone renowned for
possessing deft skills in manipulating the currency market, to call for
order in that very field. Even stranger is the fact that his call cane
only weeks after ridiculing Malaysian Prime M nister Datuk Seri Dr
Mahat hi r Mohamad for making an identical call after the ringgit was
significantly weakened by activities of international currency

specul ators. In their respective fields, the two are i ndeed great
personalities. They only differ in what they believe in and what they
fight for.

The Prime Mnister's only notivation for his now seemngly tirel ess
efforts in making the world understand the scourge of currency specul ators
arises fromhis anger in seeing decades of progress being eroded in a
matter of a nmonth by outsiders. His feelings are shared by all Mal aysi ans
who have seen their per capita incone, purchasing power, investnents, and
not forgetting, the pronise of a stable outl ook, being swept away by these
specul ative activities. But still, a few weeks ago a major part of the
worl d, Soros hinself included, dismssed Dr Mahathir's anger as that of
sonmeone who did not fully understand market forces.

Last weekend however, Soros wanted sone degree of regulation in the
market. His notivation for asking was a US$2 billion depletion in his
hedge fund when he hinself got lost in the naze of specul ati on of which he
was an integral part. The world knows George Soros as a currency
specul at or. Books and numerous other articles have been witten about him
and his endeavours in the murky world of the foreign exchange narket.

Whet her he donates a portion of his revenue to those he feels are in need
is not an i ssue because the manner in which he obtains the noney is often
hurtful to others. Wile some have glorified himas a hero, |ikening him
to England's fol k hero Robin Hood, the fact remains that to take away the
possessi on of others, no matter for what purpose, is norally wong. That's
r obbi ng.

The fact that he nade the call after losing US$2 billion makes his
nmotivation even clearer. To him it is perfectly all right when
specul ative activities in the market cause countries and their people to
|l ose billions of dollars but wong when such activities hurt his own
pocket. That points to nothing nore sinister than greed. As to what type
of an "international authority dealing with supervision" Soros ideally
wants in the forex market, it is anyone's guess. Ml aysians in general,
woul d however want an authority that would outlaw practices such as Soros
altogether. Perhaps, if he really think of hinself as the "man-in-the-
hood", Soros should be prepared to lead the life simlar to that of Robin
Hood in the folklore - constantly hunted by the Sheriff of Nottingham

It will be interesting, after this sudden tw st of events, to see how
the powers, world bodies and the many self-glorified arnchair econom sts,
who have disnissed Mal aysia's anger, will react. Whatever they choose to
believe in, the fact remains that there is no other alternative but to
take a hard | ook at currency speculation. Failure to do so will continue
to expose world markets to unpredictable and vol ati ve novenents that can
hurt many. The world al nost saw a w despread market crash a week ago when
the waves of specul ative attacks on Sout h- East Asian currency and equities
mar ket s drove ot her maj or ones across the globe to their knees.
Utimtely, there has to be sone firmcontrol on such activites in the



mar ket .
In the final analysis, the world should start recogni sing what true

responsi bilty neans, even if such an exanpl e conmes from a devel opi ng
country like Malaysia, and not be inclined to sinply accept all nobvenents
as those due to market forces, just because that suggestion cane fromthe
devel oped world. Believing entirely in the latter could be self-
destructive. Ask those who once thought of the region's econom c problens
as solely due to internal matters wi thout a bearing on other markets, They
were proven wrong | ast week. O better still, ask Soros hinself.
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