16/ 10/ 1997
Lower loan interest for students taking science courses

Chok Suat Ling

KUALA LUMPUR, Wed. - In an effort to increase the nunmber of students
pursui ng science courses in universities, their |oans under the Nationa
H gher Education Fund will cone with a |ower interest rate.

Education Mnister Datuk Seri Najib Tun Razak said today recipients of
| oans taking such courses woul d be paying two per cent interest annually,
whil e those taking up Arts woul d be charged four per cent interest a year

The repaynent period al so favours science students who are given a 15-
year period against 10 years for arts students.

Students nust start repaying not nore than six nonths after conpleting
their studies.

The I nl and Revenue Board will monitor students who graduate and a
portion of their salary will be deducted for repaynent purposes.

Najib said the difference in interest rates and repaynent tinme was
necessary as science courses were |l onger in duration.

"The | oans for science courses are also higher," he said after his
m nistry's post-Cabi net neeti ng.

The National Hi gher Education Fund, which will cone into operation next
mont h, was established by the Governnent to assist students pursuing
hi gher education in public and private institutions of higher learning in
the country.

The fund provides for those pursuing a di pl ona, degree or equival ent.

Najib said children of civil servants, including those in uniforned
service and retirees, would automatically be eligible for loans. O hers
eligible include those who cannot afford higher education.

The RMLOO million fund is nmanaged by the National Hi gher Education Fund
Cor poration

A board, Najib said, had been established to ensure the snooth running
of the corporation

"The board conprise a chairman and nine nmenbers. Prine M nister Datuk
Seri Dr Mahathir Mohanad has approved the appoi ntment of Tanbun Menber of
Par | i ament Ahmad Husni Mohanmad Hanadzl ah as its first chairman.”

Board nenbers are representatives of the Attorney-Ceneral, Secretary-
General of the Finance and Education Mnistries, and | RB chief executive
of ficer.

O her nmenbers are the Vice-Chancellors of Universiti Sains Ml aysia and
Uni versiti Teknol ogi Mal aysia, and two others to be appointed by the
Educati on M nistry.

The corporation, Najib said, would be nanaged by 33 officers and staff
headed by a chi ef executive officer, Associate Professor Dr Sudin Haron.

"The Board will have its first neeting soon. It (the nmeeting) wll
deci de on rul es and procedures of application," he said.

On the National Union of Teaching Profession's request for the
Governnent to inplenent the new sal ary schene for non-graduate teachers
imediately, Najib said: "It is a governnent decision to inplenent it on
July 1, 1999.

"It is also a |l ogical nove as students pursuing di pl omas under the
mnistry's progranme will be conpleting their studies only on that date."

Naj i b announced yesterday that a new sal ary schene for teachers, which
will see diplonma holders starting with a basic salary of RM17 instead of
RV652, would conme into effect on July 1, 1999
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