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KUALA LUVMPUR, Aug 21 (Bernamm) -- Cranes and other buil ding equiprent,
which synbolically are a nmeasure of a nation's vibrant econom c growh
especially in the construction sector, are eating into Milaysia' s bal ance
of paynents (BOP). Sonehow their ubiquitous presence are sending strong
signals to "heavy spenders" to put their brakes on inporting these
"heavywei ght s".

While the nmounting inports of these "lunpy" itens reflect the hive of
activity in the building sector, too nany of these foreign-nmade nachinery
are a cause for concern

According to the Statistics Departnent, lunpy itens are categorised
under machi nery and transport equi prent |i ke ships, boats and floating
structures and aircraft and associated equi pnment and parts.

Wth the possibility of another balance of paynent deficit, analysts
say over-zeal ous inporters of heavy machinery may have to review and
reposition their operations as the forthcom ng 1998 Budget may see the
i mposition of higher taxes on these inports.

Under the country's long period of econonmic boom contractors were keen
to inmport such items, especially new ones, w thout seriously exam ning the
i ssue of wusing secondhand but still functional construction nachinery
available in the country.

When tines are good, caution is usually thrown to the wi nds, one of the
anal ysts said.

For this year, inmport duties of five and 20 percent were |evied on
heavy machinery inports like bulldozers, excavators and pile drivers. Last
year, the governnent inposed a 20 percent inport duty on bulldozers
angl edozers, graders, levellers, pile drivers and pile extractors, coal or
rock cutters, and tunnelling machinery.

Duties of five percent were slapped on scrapers, road rollers, tanping
machi nes and shovel machinery with a 360-degree revol ving superstructure
while front-end shovel |oaders and other nechanical shovels, excavators and
shovel |oaders were slapped with a 10 percent duty.

In essence, the analysts said such actions neant rem nding the
i ndustries concerned to rely on available resources in the country and
refrain from getting inported products which had becone dearer through
i ncreased taxes.

Prime Mnister Datuk Seri Dr Mhathir Mhanmad again recently warned
traders that the forthcom ng 1998 Budget nmay see a cut in heavy machinery
imports, and cited cranes, bulldozers and excavators as contributing
significantly to the country's bal ance of paynents deficit.

"At the nonment we want traders to voluntarily stop importing the
machinery but if they don't, we are thinking of putting restrictions on the
inport,"” he said in Kuching on Tuesday.

"I'n Kuching alone, you can see yards full of these things and yet they
are still buying and if we keep on with our bad habit, the deficit wll
never go away," Dr Mhathir said

And that was not the first time that Dr Mahathir had voiced his concern
about such inports. He also nade a similar remnder |last year and this
subsequently saw the 1997 Budget having nore |levies slapped on such itens.

Last week, Deputy Prime Mnister and Finance Mnister Datuk Seri Anwar
[ brahim said the 1998 Budget to be tabled on Oct 17 would seriously |ook at
measures to curb Ml aysia's inports and focus on expandi ng exports.



The governnent, he had said, would take into account any nonetary
nmeasures including the use of taxes to increase exports and reduce inports.

H s deputy, Datuk Dr Affifuddin Orar, also nentioned the possibility of
"bl acklisting" contractors bent on using inported building nmaterials
al t hough | ocal |l y-produced ones were avail abl e.

According to figures fromthe Statistics Departnment, Mlaysia's
external trade deficit totalled RM617.974 million in 1996, with exports of
RML96. 691 billion and inports of RML97.309 billion

Last year, the largest contributor to the increased inmports were
machi nery and transport equi pnent and this group was also the |argest
i mport conponent, accounting for 60 percent or RML18.4 billion. Lunpy
i mports conprising ships, boats and floating structures and aircraft and
associ ated equi prent and parts totalled RV6.8 billion.

For the first six nonths of this year, Ml aysia's trade deficit wi dened
to RM2.7 billion froma deficit of RVM687.8 million the same period |ast
year. In June alone, the deficit was RM2.8 billion conmpared to a surplus of
RML56.2 million in May.

The deficit in June was caused by the purchase of ships and tankers
including a liquefied natural gas carrier) and comrercial, aircraft,
col lectively anmounting to RM2.2 billion or 11.4 percent of total inports.

Increased inports in transport equipnment (namely aircraft and ships and
tankers including accessories) and office data processing equi pnent of
RML.4 billion and RML.1 billion respectively partly contributed to the
trade deficit during the first six nonths of this year.

Conpared with the sane period in 1996, inports of capital goods
increased by RM3.5 billion (19.9 percent) while the inports of internediate
and consunption goods increased by RMD.7 billion (up 1.2 percent) and RWD.3
billion (up 4.7 percent) respectively.

Lunpy inports during the first half of this year were valued at RWA. 9
billion against RM3.8 billion in 1996

For the first five nonths this year, inports were valued at RMB1.8
billion. O the total, internediate goods accounting for RVMb4 billion or
the lion's share of 66 percent, while capital goods contributed RML5.8
billion or 19.3 percent.

For the first four nonths of this year, inports decreased 0.3 percent
or RML75.8 million to RW4.7 billion from RV64.9 billion in last year's
first quarter, with nmachinery and transport equi prment accounting for RMVB8.1

billion or 58.9 percent of the total value of inports.
Lunpy inports during that period totalled RWM billion from RV2.7
billion previously, reprsenting a |arge decline of 23 percent or RM611.3

mllion fromJanuary to April 1996

For January to March this year, inports of machinery and transport
equi pnment represented 58.4 percent or RM7.4 billion of total inports with
lunmpy inports totalling RML.12 billion

For the first two nmonths of this year, of the RMBO.010 billion inports
lunpy inports totalled RW50.6 nmillion, a 45.9 percent drop or RMV636
mllion in the same period |ast year

In January this year, of the RML6.9 billion inmports, 58.1 percent
conprised nmachinery and transport equi pnent. Under machinery and transport
equi pnent, increase in inports of mmjor conponents were seen for aircraft
and associ ated equi pnent and parts (RML99.0 million or 90.6 percent). --
BERNAMA
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