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Macedoni a wants nore trade ties with Malaysia: digorov

MACEDONI A, whi ch considers its trade with Malaysia as small, expects to
change this soon and score wi th Ml aysian i nvestors as well.

Visiting President Kiro Gigorov said the republic has devel oped areas
that Mal aysi an busi nessnen can partici pate and set up joint ventures.
These include tourism tel ecommunications, transportation and
i nfrastructural devel opnent.

He conveyed this to Prime Mnister Datuk Seri Dr Mahathir Mhamad during
a neeting in Kuala Lunpur yesterday.

Briefing reporters on the neeting later, Foreign Mnister Datuk Seri
Abdul I ah Ahnmad Badawi sai d the Macedoni an Presi dent al so expressed his
hope that Ml aysia woul d support the republic in further nurturing the
existing bilateral trade by sending Malaysian officials to the country.

In response to this, Dr Mahathir said the Governnment has identified
officials fromMatrade who will assist Macedonia in this endeavour.

Abdul | ah said Aigorov also informed Dr Mahathir on the political
devel opnents in Macedonia as well as in the nei ghbouring Bal kan st at es.

Earlier, Macedoni a signed a trade agreenent and an i nvestnent guarantee
agreement with Mal aysi a. These agreenments were signed by Internationa
Trade and I ndustry M nister Datuk Seri Rafidah Aziz on behal f of Ml aysia
and Foreign Mnister Blagoj Handzi ski for Macedoni a.

Mal aysia's two-way trade with Macedonia in 1996 reached RW37, 000.
Exports from Mal aysi a t o Macedoni a anobunted to RVM27,000. The nmin export
items to Macedoni a were apparel and clothing. Malaysia's inports from
Macedoni a anounted to RM210, 000 conpri si ng mai nly tobacco.

Later, in his address at a | uncheon organi sed by the National Chanber of
Conmer ce and Industry of Malaysia (NCCOM, digorov said his country,
which is in transition to a market econony, wants to establish cl oser
busi ness contact wi th Ml aysi a.

He said Macedoni a offers a conducive environnent for investment, with an
adequat e infrastructure and strong i ndustrial base.

G igorov said Macedonia's prinme objectives are the inplenmentation of
mar ket econony, strengthening the economc ties with devel oped econoni es
and achi evi ng strong economni ¢ grow h.

Imediately after its i ndependence, the Bal kan state has passed basic
laws that facilitated the devel opnent of market economy such as |aws on
privatization, liberalising foreign trade and foreign investnent and the
reformati on of the nonetary and banki ng system

Macedoni a has al so been able to bring down its inflation |evel, achieve
a stabl e exchange rate of the denar, reduce its budget deficit and since
| ast year, has experienced continous growth of industrial output.

digorov said one of the basic econonmic priorities of Macedonia is to
successfully transformsocially-owned capital into private capital.

He said the private sector is becomng a very substantial positive force
in the Macedoni an econony.

"About 65 per cent of the gross incone belongs to the private sector, 47
per cent of the total enmploynent figures are in the private sector which
realises 70 per cent of the total profits," he said.

He noted that the external economic climate is now nuch nore favourable
and rel axed.

"The south border with Greece is now open and the enbargo has been
lifted. The United Nations Security Council sanctions agai nst Yugosl avia



have al so been lifted," he said.

To encourage greater flow of foreign capital into Macedonia, the country
has concl uded several agreements on investnent and avoi di ng doubl e
taxati on.

A trade agreenent had al so been concluded with the European Union.

G igorov said Macedonia's inport and export regi me has been |iberalised
as it has signed agreenments for a free trade zone with Sl oveni a,
Yugosl avi a, Croatia and Bosni a- Her zegovi na.

Meanwhi | e, NCCI M vi ce-presi dent Datuk VKK Teagaraj an said Ml aysi an
busi nessnen are eager to explore the potential of transit trade through
Macedonia to the countries of Eastern Europe, Central Asia and the
Conmonweal t h | ndependent St at es.

He suggested that Macedoni a coul d use Mal aysia as a springboard to serve
the grow ng markets of Asean

"Ml aysi an conmpani es may wi sh to relocate some of their industries in
Macedoni a and at the sanme tinme take advantage of the inproved foreign
i nvestnent conditions in Macedonia," he said.
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